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Markets soften. Barrels lost 1 ¼ cents/lb. today on the Chicago Mercantile Exchange, closing 
today at $1.5550. That’s the first price movement in six weeks for barrels. Forty-pound blocks of 
cheddar remained unchanged, at $1.60/lb. Butter also lost 1 ¼ cents/lb. today, closing at 
$1.125/lb. On the futures markets, Class III contracts rebounded from yesterday, but still closed 
down for the week. November through May contracts lost anywhere from 20 cents to 30 cents 
this week. Class IV contracts were again unchanged.  

My Picks for this week:  
 Quota Overbase Class 4a Class 4b 

September $14.28 $12.59 $9.89 $14.07 
October $14.08 $12.39 $9.83 $13.57 
November $13.72 $12.02 $9.71 $13.06 
Average 2003 $12.45 $10.75 $9.67 $11.30 
Average 2002 $11.93 $10.23 $10.40 $9.98 
Thirteen counties, 25% of milk. Just 13 counties in the United States account for 25% of the 
U.S. milk production. Nine of those are in California, and only one, Lancaster, Penn., is east of 
the Missouri River. Seventy four counties account for half of U.S. milk production, down from 85 
counties just five years ago, according to the Federal Milk Marketing administrator’s office in 
Shawnee Mission, Kan.  

Short on hay. Some areas of Wisconsin, notably the northern third of the state, is short of hay 
due to winterkill last year and drought this summer. Thankfully, there appears to be plentiful 
supplies to the south and west. Premium hay in small squares is still selling for less than $120 per 
ton, and about $100 per ton for large squares, says Barron County ag agent Tim Jergenson.  

West dry, too. Press reports out of Colorado, Montana, Utah and Wyoming indicate hay is tight 
there as well. Some producers have experienced three consecutive years of drought. Water rates 
have more than doubled in some areas, and Colorado reservoirs are a million acre feet of water 
short of normal levels.  

$10 million for Minnesota dairy. Rep. Dean Urdahl, R., Grove City, Minn., is proposing $10 
million in grants and loans to jump-start Minnesota’s dairy industry. “The [Minnesota] dairy 
industry represents more jobs than 3M, Northwest Airlines and Target combined,” he says. “If we 
lost any of these three major corporations, the state of Minnesota would be in a panic. 

Texas TB testing. Texas will begin TB surveillance testing November 1 in an attempt to re-gain 
its TB-free status. The state had been declared TB-free in 2000, but lost that status last year. In 
2001, two herds were diagnosed with TB, and subsequently de-populated. A third herd was 
diagnosed just last month. If surveillance testing reveals no more infected herds, the state could 
re-apply for TB-free status in August 2005. 

Bring butter back! Pennsylvania's agriculture secretary and a congressman want butter back in 
the Federal School Lunch Program, Summer Food Service Program and the Child and Adult 
Care Food Programs by 2005. Dennis C. Wolff, the state ag secretary and a dairy producer, says 
that while butter has been associated with a variety of health issues, research has shown 
moderate amounts to be part of a healthy diet. Congressman Tim Holden (PA-17th) adds, “It only 
makes good economical and nutritional sense to put butter back in school lunches for 2005 and 
beyond.” 

 



McDonald’s ‘got milk?’ Test marketing of ‘Got milk?’ Happy Meals at more than 900 
McDonald’s restaurants in California is a success, with milk sales surging more than 20%. 
Instead of soft drinks, milk is being offered with the Happy Meals. “These numbers prove that milk 
can sell as fast food,” says Jeff Manning, CEO of the California Milk Processor Board.  

‘got goals?’ Kristine Clark, sports nutritionist for the U.S. National Women’s Soccer Team, 
recommends players drink milk with every meal. “When you’re undergoing these intense 
workouts every day, it’s essential that your bones and muscles are strong,” she says. “Milk does 
this best.” As a reminder, the California Milk Processor Board launched a new commercial this 
week, using a montage of real X-rays of women soccer players to drive home the point. 

Viva Las Vegas. Hone your financial planning and management skills, and network with other 
Elite Producers at the second annual Elite Producer Business Conference in Las Vegas Nov. 11-
13. The meeting will be held at the brand new Westin Casuarina Hotel. Register by October 1, 
and save $100 off the registration fee, a 25% savings. For details, go to www.dairytoday.com, 
and click on the Elite Producer Business Conference icon. 
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