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Cheese holds, butter up. Cash cheese markets ended the week where they 
started, though 500 lb. barrels did take a 3 ½ cent dip mid-week. Barrels 
recovered by yesterday, and closed today at $1.5675, unchanged for the week. 
Blocks held firm at $1.60/lb. Butter jumped 4 cents a lb. this week on moderate 
trading, closing today at $1.1775. On the futures market, Class III futures had 
followed barrels downward mid-week, but they too rebounded by today. All but 
October contracts (-2 cents/cwt) were up; with a few ’04 contracts making 
double-digit gains. Lock in today, and you could have averaged $13.29/cwt for 
the rest of year. Class IV contracts were unchanged.  

My Picks for this week: With cheese continuing to hang on and increased 
demand for butter, I have revised my 3 month outlook a little higher. Looks like 
average prices will finish the year up at least $0.50 per cwt over 2002.  

 Quota Overbase Class 4a Class 4b 
September $14.28 $12.58 $9.88 $14.07 
October $14.02 $12.32 $9.62 $13.56 
November $13.70 $12.00 $9.62 $13.06 
Average 2003 $12.44 $10.74 $9.64 $11.30 
Average 2002 $11.93 $10.23 $10.40 $9.98 
MILC sign-up. Producers who market more than 2.4 million lb. of milk annually 
but do not wish to start receiving Milk Income Loss Contract (MILC) payments in 
October need to notify their Farm Serve Agency office by Monday. September’s 
MILC payment will be zero because of the higher Class I price, and October’s will 
likely be minimal as well. Producers who market less than the 2.4 million lb. limit 
do not need to make any changes to their start months. 

CWT heaviest in Midwest. The Upper Midwest accounted for the heaviest sign-
up in National Milk’s Cooperative’s Working Together (CWT) program, 
accounting for 34% of the 2,552 bids submitted nationally. The other four regions 
were evenly distributed. National Milk hopes to cull 33,000 cows by the end of 
October through the program.  

MPC imports up. Milk protein concentrate imports have jumped 39% in the first 
half of 2003 compared to year-earlier levels. The MPC imports totaled 26,270 
metric tonnes. In 2001 and 2002, MPC imports were less than 20,000 tones. This 
year’s MPC imports still trail levels in 2000, a record year. Casein imports in the 
first six months of this year are up 17%, reports National Milk’s Import Watch 
newsletter. 

Everything’s on the table. USDA under-secretary J.B. Penn re-affirmed the 
Bush administration’s position that it is willing to negotiate away all trade barriers, 
even on highly-protected commodities such as dairy. “…if others are willing to 
liberalize, then we are quite willing to talk about our sensitive products as well,” 
he said at a press conference at the World Trade Talks in Cancun, Mexico, 
yesterday. 



U.S. all-milk price jumps. The August all-milk price jumped $1 to $2/cwt in each 
of the top 10 dairy states, USDA reports. The U.S. average all-milk price was $13 
in August, up $1 from July and $1.70/cwt higher than a year ago. Minnesota 
actually reported the highest all-milk price, $14/cwt, in the top 10 states. New 
Mexico reported the low, at $12/cwt.  

Cap retail prices? Legislation to cap retail milk prices at 200% of farm prices is 
being proposed in Massachusetts. “There is no free market when it comes to 
milk,” contends Secretary of State William Calvin (Dem.), who testified late last 
week on behalf of the proposal. Republican Governor Mitt Romney, siding with 
supermarket chains, opposes the legislation. 

Phosphorus, pesticides, the public. Stakeholders of the Minnesota Dairy 
Leaders Roundtable are setting legislative priorities for the 2004 state session. 
Bruce Kleven, Minnesota Association of Cooperatives, and who serves on the 
roundtable’s legislative coalition, reviewed 19 items at their meeting Monday in 
St. Paul and asked stakeholders to prioritize them. Key issues include opposing 
further phosphorus and pesticide regulations in agriculture, and opposing any 
weakening or elimination of the Livestock Friendly Counties program.  

FDA orders label change. The U.S. Food and Drug Administration issued 
warning letters to four firms today for mislabeling dairy products as having “no 
hormones” or being “hormone free.” FDA says the labeling is false or misleading, 
since all milk contains hormones. Failure to comply could result in seizure and/or 
injunction.  

Last chance to enter. If you’d like all-expense paid trips to both the Elite 
Producer Business Conference in Las Vegas in November and the Dairy Forum 
in Florida in January, all you have to do is be named the Elite Producer of the 
Year. Nomination forms can be found by going to www.dairytoday.com, then 
clicking on the Elite Producer of the Year icon. Entry deadline is September 15. 
 


