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Cheese still steady. Cash cheese markets remained unchanged all week. In 
fact, 40 lb. blocks of Cheddar haven’t budged off the $1.60 mark since hitting that 
level July 31. Barrels have held firm at $1.5675 for the past two weeks. Butter did 
close the week ½ cent/lb. less than where it opened Monday. On the futures 
market, Class III contracts were mostly down, with many contracts losing 20 
cents or more through next August. Still, Class III contracts averaged $13.25/cwt 
through the end of this year. Class IV contracts were all unchanged.  

My Picks for this week:  
 Quota Overbase Class 4a Class 4b 

August $13.93 $12.23 $9.99 $13.91 
September $13.95 $12.26 $9.77 $13.43 
October $13.40 $11.71 $9.62 $12.42 
November $12.98 $11.29 $9.62 $11.92 
Average 2003 $12.24 $10.54 $9.64 $10.96 
Average 2002 $11.93 $10.23 $10.40 $9.98 
2,400 CWT bids. The National Milk Producers Federation has received about 
2,400 bids for its Cooperatives Working Together (CWT) program. Bids had to be 
postmarked by last Friday, so bids were pouring in yet this week. “The Post 
Office guy here hates us,” quips Jerry Kozak, NMPF CEO, over the flood of mail. 
Roughly 80% of the bids are for the herd retirement program; the remainder is for 
the reduced milk marketing option. 

Quick cow kill. NMPF hopes to start notifying winning bidders by mid-
September, and hopes to have the herd retirement program completed by the 
end of the October, says Kozak. The year-long market reduction program is 
slated to start October 1. NMPF hopes to reduce production by 1.2 billion lb. 
annually, boosting milk prices by 23 cents/cwt. For full details, see “CWT starts 
rolling,” pg. 1, August Dairy Today. 

Consumer group opposes MPC tariffs. The Consumer Federation of America 
is opposing legislation that would impose tariffs on imports of milk protein 
concentrates. CFA argues that MPC imports are not large enough to have a 
major impact on farm prices. But the group fears tariffs would be passed on 
immediately to consumers, since food manufacturers would likely to continue 
importing since there is no domestic MPC supply. 

Midwest Class I at 50%. Federal Order 30 reported that the July Class I 
utilization in the Upper Midwest was 49.7%, an unheard of number when normal 
of utilization runs 18% to 20%. But with the run-up in cheese prices and the lag 
time in announced pricing, many cheese plants de-pooled. An estimated 1.4 
billion lb. of milk was not pooled in July. That’s bad news for those that stayed in, 
since the Producer Price Differential for the base zone was a negative 41 
cents/cwt.  



$1.50 per day. Sixty-five heifer growers in 23 states report an average charge of 
$1.50 per heifer per day in a survey reported in the September Journal of Dairy 
Science. Growers that take calves prior to weaning show an average weighted 
daily charge of $1.60. Nearly 70% reported using some form of written contract, 
with a slight majority saying a daily charge was the primary type of contract 
payment. 

Ammonia lawsuit threatened. Midwest Environmental Advocates, a Wisconsin 
environmental group, has sent a 60-day notice of intent to sue over ammonia 
emissions to Maple Leaf Dairy. Maple Leaf, located near Manitowoc, milks 1,600 
cows at one site and another 1,600 at various other sites. The dairy hopes to 
consolidate operations into one facility, and is installing a new manure handling 
system that is designed to reduce odors and emissions.  

Girls, dairy and fat. Dairy consumption in adolescent girls in not associated with 
a higher body mass index or an increase in body fat percentage. That’s 
according to a study in the September issue of the International Journal of 
Obesity. “Dispelling that myth is important because of the potential health benefit 
of the natural calcium in dairy products,” says Aviva Must, a Tufts University 
researcher and one of the study’s authors. 

Rickets growing concern. The incidence of rickets, a disease caused by a lack 
of Vitamin D, is a growing concern among North American children. Of 43 
children with rickets tested in New Haven, Connecticut, slightly more than half 
had insufficient Vitamin D levels. Researchers attribute the deficiency on reduced 
consumption of milk (which is fortified with Vitamin D) and heavier consumption 
of soda and fruit juices. 

Elite Producer of the Year. If you’d like all-expense paid trips to both the Elite 
Producer Business Conference in Las Vegas in November and the Dairy Forum 
in Florida in January, all you have to do is be named the Elite Producer of the 
Year. Nomination forms can be found by going to www.dairytoday.com, then 
clicking on the Elite Producer of the Year icon. Entry deadline is September 15. 
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