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Cheese, butter up. Both cash cheese and butter prices made gains this week, 
albeit not as spectacularly as last week. Forty-pound blocks of cheddar gained 2 
cents, closing today at $1.52. Barrels of cheddar were up 3 cents, to $1.48. 
Butter climbed 5 ½ cents for the week, most of it today, on very heavy trading. 
Some 880,000 lb. of butter sold, with nearly 3 million lb. left on the board as 
unfilled bids. Butter closed today at $1.1950/lb. On the futures market, most 
Class III contracts lost ground. July contracts dipped back below $12, closing 
today at $11.85. The rest of the 2003 contracts remain above $12, with August, 
September and October well above $13. August and September Class IV 
contracts gained 20 cents and 15 cents, respectively, this week.  

New cheese plant. Rumors of a new cheese plant were confirmed Wednesday 
when Dairy Farmers of America and Glanbia announced they are in “advanced 
negotiations” to build a 6.2 million lb. of milk per day plant in the Southwest. The 
cheddar/whey protein plant will be a joint venture among Glanbia, DFA, Select 
Milk Producers, Lone Star Milk Producers and Zia Milk producers. If negotiations 
go as planned, the $170 million plant would be built in New Mexico or west 
Texas, and become operational in the latter half of 2005. 

The NDB shuffle. The National Dairy Board is requesting that USDA re-allocate 
board member seats to growing production areas. Under the proposal, the board 
is asking that Region 1 (Oregon and Washington) and Region 2 (California) each 
be increased by one member. To hold the Board constant, Region 5 (Minnesota 
and North and South Dakota) and Region 10 (Florida, Georgia, North and South 
Carolina and Virginia) would each lose a director. Comments on the proposal are 
due July 17. 

Monsanto sues Oakhurst. Monsanto Company filed suit late last week in 
Boston against Oakhurst Dairy, alleging Oakhurst’s growth hormone claims are 
misleading and untrue. “Survey data show that Oakhurst materials deceive 
consumers and market the perception that their milk is safer or is of higher 
quality than other milk,” says Jennifer Garrett, director of technical services for 
Monsanto. The Monsanto filing seeks an injunction against the sale and 
shipment of products that contain the allegedly misleading claims. 

FDA agrees.  In a letter to Monsanto, FDA’s Deputy Commissioner Lester 
Crawford said he shared Monsanto’s labeling concerns about hormone-free milk. 
FDA is considering issuing warning letters to firms that are found to be falsely 
representing products as being free of hormones, Crawford says.  

Web-based forage selection. Penn State is developing a web-based, 
geographic information system forage species selector. Go to the website, select 
your county and municipality (as long as you live in one of the two counties done 
so far), select what you want the forage for and soil type, and it'll give you a list of 
species and expected tonnage. It's a collaborative project of PSU forage 
specialist Marvin Hall and Jerry Cherney at Cornell. Eventually, they foresee 



adding weather and climate info for drought planning, integrated pest 
management and crop production. 

Tracking resistance. A Southern Illinois University study shows tracking 
antibiotic-resistant bacteria won’t be easy. The researchers tracked effluent from 
its 60-cow dairy, and found that minute numbers of antibiotic resistant bugs were 
reaching streams. However, the bugs were resistant to antibiotics that haven’t 
been used on the dairy for 20 years. Turns out pigeons were first dining at a 
nearby hog farm, then flew to the dairy, and defecated on feed. The top-dressed 
bugs apparently passed from the feed through the cows to the waste stream.   

Court dices beef checkoff. A three-judge panel of the Eighth Circuit Court of 
Appeals ruled Tuesday that the beef checkoff violates the First Amendment. 
However, the panel stayed it ruling, giving the litigants a chance to appeal to the 
full court. In the meantime, the checkoff program will continue. Beef checkoff 
proponents say other courts in other regions have ruled in favor of the checkoff. 
Consequently, the issue will likely have to be settled by the U.S. Supreme Court.  

New dairy research site. Land O’Lakes Farmland Feed announced Monday it 
will build a new, 300-cow dairy research facility near Gray Summit, Mo. The 
facility will replace aging research units at Grey Summit (the old Purina facility) 
and at Ft. Dodge, Iowa. The facility is on a fast track, with completion expected 
by the end of the year. 

EU dairy reforms. Europeans ministers of agriculture have reached a 
compromise on reducing dairy supports, reports our European correspondent 
Wilfried Wesselink. But the changes are small—7% lower support payments for 
butter and 5% lower support payments for low-fat milk powder. And 60% of these 
reductions will be made up by direct payments to producers. In 2008, production 
subsidies are supposed to be de-coupled from production. (Switzerland has also 
announced it will end its milk quota system in 2009.)  
 


