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Cheese jumps. Five-hundred pound barrels of cheddar jumped 9 ¾ cents this week, 40-lb. 
blocks were up 9 cents. Both came on the strength of the May milk production report (see next 
item). Blocks closed today at $1.2350/lb, their highest level since last October. Barrels closed at 
$1.2075, their highest close since May 2002! Butter was up a penny, closing today at 1.1250/lb. 
Futures markets also showed nice gains this week. Class III futures all gained ground, with 
August, September and October contracts gaining about 40 cents this week. September and 
October contracts actually peaked over $13 yesterday, then declined a dime today. Class IV 
contracts were unchanged.  

My Picks for this week:  

 Quota Overbase Class 4a Class 4b 
June $11.27 $9.57 $9.66 $9.48 
July $11.35 $9.65 $9.41 $9.85 
August $11.46 $9.77 $9.41 $9.85 
Average 2003 $11.41 $9.71 $9.47 $9.74 
Average 2002 $11.93 $10.23 $10.40 $9.98 
May milk down! May's estimated milk production in the top 20 dairy states was 13 billion lb., 
down 0.4% from year-earlier levels, USDA reported Tuesday. That's significant, since it marks the 
first time in 18 months that milk production had not grown from year-earlier levels. USDA also 
revised its April estimate downward 0.2%, to +0.6%. All of this comes on the strength of less milk 
per cow, because cow numbers are still 17,000 head higher than they were a year ago. The good 
news, though, is that cow numbers fell 12,000 head compared to April 2003.  

Western growth continues. The West continues its growth, with California, Idaho, New Mexico 
and Texas all showing production increases. (California was up only 0.3% in milk, but milk per 
cow was off 55 lb. Cow numbers in California are still running 54,000 head above last year.) 
Michigan was the only non-western state to show growth in milk production. Wisconsin and 
Minnesota each show 15,000 fewer cows than a year ago. 

California still the driver. Even though milk production was down in 14 of the top 20 dairy 
states, California is still driving the show. Milk per cow in the Golden State was down 55 lb. due to 
heat stress. Had it dropped just half that amount, overall milk production in the top 20 states 
would have equaled last May’s output. On the other hand, May marked the first time in 94 months 
(July 1995) that cow numbers in California had not increased from the previous month. 

July MILC at $1.76. USDA announced the Class I price mover this morning at $9.77 (the fifth 
consecutive month of sub-$10 prices). As a result, the July Milk Income Loss Contract (MILC) 
payment will be $1.76, down a penny from last month. Since the first of the year, the MILC 
payment has averaged $1.69/cwt. 

Cow slaughter up. The number of cull dairy cows slaughtered in federally-inspected plants was 
up 10% in May compared to last year. For the first five months of the year, cow slaughter was 
running 13% ahead of the same period last year.  

TB in New Mexico. After two dairy herds tested positive for tuberculosis, New Mexico will 
become the fourth state to lose its TB -free status. California, Michigan and Texas have all lost 
their TB-free status. New Mexico legislators estimate that developing and implementing a TB 
testing program will cost about $3.2 million. They say it's critical that the state regain its TB-free 
status since the dairy industry is New Mexico's single most important agricultural sector.  

 



One more MPC study. The U.S. International Trade Commission (ITC) announced last week it 
will conduct a year-long study of milk protein concentrate use and imports. The U.S. Senate 
Committee on Finance requested the study. The ITC promised to complete the study by May 14, 
2004. 

Enter Forage Superbowl. The World’s Forage Analysis Superbowl© will celebrate its 20th 
anniversary at World Dairy Expo this fall. In the Dairy division, entries can be submitted for hay, 
haylage and corn silage. In the Commercial division, entries can be made in hay and haylage. 
Entry deadline is September 5. For rules and entry forms, go to: www.AgSource.com or call the 
AgSource Soil and Forage Lab at 715/758-2178. 

Kiwis worried about Iraq. Before the U.S.-led war, Iraq was the largest importer of whole milk 
powder in the world. New Zealand, either directly or through third parties, supplied a significant 
share of that powder, reports Susan Murray, our New Zealand correspondent. With the oil-for-
food program now extended six months, Kiwi producers worry that the U.S. will dump its huge 
stockpiles of non-fat dry milk into Iraq. (Remember, too, that New Zealand’s prime minister 
publicly opposed the war.)  
 


