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Class III futures jump. Had you hedged today on the Chicago Mercantile Exchange, you could 
have locked in an average of $12/cwt Class III prices for the last half of this year. That's up 25 
cent/cwt from last Friday. Class IV futures were mostly unchanged. Cash butter prices climbed 1 
¾ cents/lb., closing the week at $1.1150/lb. Forty-pound blocks of cheddar were unchanged, 
closing again at $1.1450. But 500-lb. barrels gained ½ cent, closing at $1.11/lb.  

My Picks for this week:  

 Quota Overbase Class 4a Class 4b 
June $11.17 $9.47 $9.65 $9.27 
July $11.36 $9.66 $9.41 $9.85 
August $11.46 $9.77 $9.41 $9.85 
Average 2003 $11.40 $9.70 $9.47 $9.72 
Average 2002 $11.93 $10.23 $10.40 $9.98 
Supreme Court rules. The U.S. Supreme Court Monday "remanded and vacated" rulings 
against Nevada producers and processors who are being forced to pay into California's Class I 
pool if they ship milk to the Golden State. The Court agreed that Congress had given California 
the authority to enforce higher solids standards for imported milk in 1996. But it says Congress 
was "mute" on the pricing issue. The case now goes back to the District Court. Until more 
decisions are issued, current pool price enforcement remains in effect. 

Wisconsin skeptics. The National Milk Producer Federation's Jerry Kozak and Jim Tillison ran 
into lots of skepticism over the Cooperatives Working Together (CWT) program in Wisconsin this 
past week. The duo held 12 meetings, attracting just 300 producers. Attendees expressed 
concern about whether the program would work, its duration and rising imports.  

73% committed. Tillison reports that 73% of the nation's milk supply is committed to the CWT 
program. Eighty percent participation is needed to make the program go. Though NMPF has 
closed the gap-it had just 68% participation a few weeks ago-it still must sign up about 12 billion 
lb. That's the equivalent production of the state of New York. A final NMPF go/no go meeting will 
be held by June 30, says NMPF's Chris Galen.  

Quality Count$. The Minnesota Department of Agriculture, the University of Minnesota and all 
major processors in the state have started a milk quality initiative called "Quality Count$." The 
state has been embarrassed, ranking dead last among the top ten dairy states for DHIA somatic 
cell score. The goal of the program, through education, is to reduce the state's current 420,000 
SCC to 300,000 by 2005. 

got milk? turns 10. The "got milk?" dairy promotion campaign turns 10 years old this month. The 
commercials have spawned hundreds of rip-offs-'got beer?'--and has more than 95% recall by 
U.S. consumers. It should. The dairy industry has poured $150 million annually into the program. 
But its staying power is fundamental: "Running out of milk is a pain in the butt," says Jeff 
Manning, campaign co-creator. "You can't put Snapple on your cereal or dunk cookies in bottled 
water." 

U.S. exports down. U.S. exports of dairy products fell 12% to $1.02 billion in 2002, due mainly to 
weaker world commodity markets. Still, 84% of U.S. sales were unsubsidized, moving at market 
prices. The two bright spots were whey proteins, up 6% and cheese, up 3%. Powder sales were 
off 9%; lactose, -7%, and butter, -20%. 

 

 



Monitor early culls. To keep a handle on your transition cow program, monitor the number of 
early lactation cows being culled at 30 and 100 days post calving, advises Mike Schouten, who 
milks 3,100 cows near Hereford, TX. "Your cull rate at 30 days needs to be less than 7%," he 
says. "I've seen it range from 4 to 12%." The benchmark at 100 days is 12%, but a range of 6 to 
20% is common, he says. 

Grazing still competitive. USDA financial comparisons of 126 graziers in the Great Lakes region 
with confinement dairies show that graziers continue to be economically competitive. In 2001, 
Wisconsin graziers averaged $4.48 in net farm income from operations per hundredweight 
equivalent (NFIFO/cwt.eq), compared to $2.17 for confinement dairies. In New York, graziers 
averaged $2.68 NFIFO/cwt.eq.; confinement, $2.17.  

22,000 lb./cow max. A German veterinary organization wants to prohibit milk production of more 
than 22,000 lb. per cow per year, reports our European correspondent Wilfried Wesselink. The 
vets say cows can't eat enough to sustain that kind of milk production and remain healthy. The 
German vets obviously haven't been to Washington State lately. 
 


