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Cheese up; butter down. Both cheddar blocks and barrels climbed 2 ¾ cents/lb. yesterday, and 
held that ground today on the Chicago Merc. Blocks closed today at $1.16/lb, and barrels, $1.13, 
up 2 ¾ cents for the week. Butter softened though, finishing down ¾ cents for the week and 
closing today at $1.0975. Butter traders tested the market even more today, with 700,000 lb. 
selling and another 460,000 lb. left on the board. On the futures markets, July through October 
Class III contracts gained ground, with September through November contracts +$12. Class IV 
contracts were mostly unchanged. 

My Picks for this week:  

 Quota Overbase Class 4a Class 4b 
May $11.11 $9.42 $9.54 $9.28 
June $11.20 $9.50 $9.62 $9.35 
July $11.36 $9.66 $9.41 $9.85 
August $11.46 $9.76 $9.41 $9.85 
Average 2003 $11.41 $9.71 $9.47 $9.73 
Average 2002 $11.93 $10.23 $10.40 $9.98 
 

All-milk price to reach $13.50. Wells Fargo ag economist Michael Swanson is predicting the 
U.S. all-milk price will reach $13.50 in the second half of this year. He notes that milk production 
is slowing, demand is starting to regain momentum, and only non-fat dry milk (NFDM) stocks 
could be considered worrisome. "The heavy stocks of NFDM will for the most part end up being a 
major expense for the government, but they should not force prices to remain low in the overall 
market segments," he said Wednesday. 
Output slowing. Total cheese production was up just 0.4% in April compared to year earlier, with 
American-type cheese production actually down 3.4%. Butter production was down 6.3% below 
year earlier, and non-fat dry milk output was 8.4%.  
Idaho commits 2 billion lb. The National Milk Producers Federation (NMPF) was able to recruit 
two billion lb. of additional milk production from Idaho last week into its "Cooperatives Working 
Together" (CWT) program. CWT contracts for independent shippers are available at the 
www.nmpf.org site. 

Wisconsin tour. NMPF CEO Jerry Kozak was in Wisconsin this week recruiting more milk for the 
CWT program. He'll stay over the weekend, and conduct more meetings Monday through 
Wednesday. He'll be meeting with independent shippers from Bongard Creamery, Bongard, 
Minn. next Thursday. No final NMPF board meeting has been set to decide if the CWT program 
will be activated, but the goal is to hold a meeting by the end of June, says Chris Galen, NMPF 
spokesperson. 

4.6 billion lb. total target. NMPF is hoping to reduce total milk supplies 4.6 billion lb. annually 
through the CWT program. That represents 3.9 billion in existing production, 500 to 600 million lb. 
of expected increased production due to supply response, and 100 million lb. in increased 
imports. NMPF hopes milk prices will rise $1.30/cwt, with a net of about $0.80/cwt (due to lower 
Milk Income Loss Contract payments and the 17.9 cent CWT assessment). 
 
Teen labor. If you're planning to hire teenage help this summer on your dairy, check out the U.S. 
Department of Labor's website for rules: www.wagehour.dol.gov. Scroll to Farm Labor, and then 
click "Child labor." Example: Did you know that a child less than 16 years of age and unrelated to 
the farm owner cannot enter a pen with a cow and her newborn calf? That's considered 
hazardous, as is operating a tractor with more than 20 hp. 



BSE vaccine possible. University of Toronto researcher Neil Cashman believes a vaccine 
against bovine spongiform encephalopathy (BSE) may some day be possible. In the past, 
researchers have dismissed the idea because crude attempts at BSE vaccines have all failed. 
But by creating vaccines containing three amino acids found at the surface of the BSE prion, the 
immune systems of hosts have responded. Mouse studies are currently underway. 

UW to add crossbreds. The University of Wisconsin is starting an intensive, four-year study of 
dairy crossbreeding at its Madison and Arlington facilities. The UW will use Holstein X Jersey 
crossbred bulls from ABS Global, Alta Genetics and Select Sires to create 100 backcross females 
annually. Another 50 pure Holstein females will serve as controls. Researchers will then track a 
whole host of factors to determine which group is more profitable. 
 
Freestalls in New Zealand. Considered a little odd by his neighbors, New Zealand producer 
Stephen Blain has built a 1,000-cow freestall facility on his dairy near Timboon. By more 
intensively harvesting forage and feeding 6,000 lb. of grain/cow/year, Blain is seeing cows 
produce 21,000 lb. per lactation. Blaine has struggled financially due to poor milk and grain 
prices, though. "I probably picked the worst year in the last 100 to start this project, but I will 
succeed," he told the New Zealand Dairy Exporter magazine this month.  
 


