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Cheese unchanged.  
Cash prices for 40 lb. blocks of cheddar cheese closed today unchanged at $1.12/lb. Barrels 
didn't move either, holding at $1.09/lb. Butter was up slightly at $1.0975/lb. On the futures market, 
Class III contracts for the spring months dipped four to five cents, with April hitting $9.42/cwt. Late 
summer months inch close to $11. October closed at $11.76/cwt., down from last Friday's 
$11.83/cwt. Class IV April milk dropped another dime from last week, to $9.85/cwt. Remaining 
contracts through September traded in the $10.15 to $10.30/cwt. range.  

My Picks for this week:  
 Quota Overbase Class 4a Class 4b 

April $11.12 $9.42 $9.64 $9.25 
May $11.24 $9.54 $9.67 $9.44 
June $11.43 $9.73 $9.46 $9.94 
Cheese production drops.  
For the first time in 18 months, production of American-type cheese was less than the prior year 
in February. USDA reports American cheese production was off 0.9% compared to last year, and 
down 1.3% versus January. Total cheese production was down 310,000 lb. in February, virtually 
unchanged from a year ago on production of 665 million lb. But it was down 8.8% from January. 

Softer Class III.  
USDA dropped its Class III projections a dime yesterday, saying the mid-point of Class III prices 
will be $9.70/cwt for fiscal year 2003 (October 2002 through September 2003). Class IV price 
estimates are unchanged from last month, with the mid-point at $10.05. 

Powder donations.  
USDA announced Tuesday it will ship 218 million lb. of non-fat dry milk (NFDM) to western states 
as emergency drought feed relief. Some 24,000 livestock producers in nine states will receive the 
aid. About 880 million lb. of NFDM remains in government storage. Another 250 million lb. might 
be released in May for emergency feed if the drought continues. 

Custom Service rules.  
The U.S. Customs Service has decided not to change its classification of milk protein 
concentrates (MPCs), as proposed by the National Milk Producers Federation last year. The 
decision was made March 15, and became effective April 3. That means MPCs will continue to be 
allowed into the U.S. virtually tariff free. However, several bills are working their way through 
Congress that, if passed, would require quotas and tariffs. 

Eating out.  
"Meals away from home is the dairy industry's Achilles' heel," says Michael Swanson, VP of ag 
economics for Wells Fargo. "For every $1 restaurateurs spend for food, they want 3.6 times that 
price on the menu. And that is what makes milk sales so difficult versus pop." By 2010, 
Americans are expected to spend 53% of their food dollar eating out compared to 45.3% at the 
start of the decade. 

Monitoring matters.  
"As an industry, we do a great job of benchmarking and generating report cards [on our young 
stock]," says Greg Bethard, G&R Dairy Consulting, Wytheville, Va. "But we do a poor job of 
monitoring." His favorite monitor: checking dry matter percentage of feeds weekly. Producers 
have to make an immediate decision, which can have a large impact on profit, based on the 
information.  



Annual cattle appraisal.  
Jim and Leroy Gondringer review and agree on the value of cattle in their 125-cow herd at the 
start of every business year. The two brothers farm in partnership near Albany, Minn. If 
something should happen to either brother during the year, the cattle value is already agreed 
upon. Real estate would be based on an appraised value.  

Expo gets cheesy.  
World Dairy Expo announced this week it will launch the Wisconsin Cheese Marketplace at this 
year's show. The product focus showcase will feature quality dairy products and new product 
developments from Wisconsin. The venture is a partnership with the Wisconsin Milk Marketing 
Board, the Wisconsin Dairy Products Association and the Wisconsin Cheese Makers Association. 
Expo runs from September 30 through October 4 in Madison, Wis.  

Danish McDonald's go organic.  
McDonald's restaurants in Denmark will now offer only organically produced milk, reports Wilfried 
Wesselink, Dairy Today's European correspondent. British and Swedish McDonald's restaurants 
are already selling organic-only milk. 
 


