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Cheese unchanged.  
Cash cheese prices ended the week where they started, with very little price movement all week 
on the Chicago Mercantile Exchange. Forty-pound blocks of cheddar closed at $1.0850/lb today; 
barrels, at $1.05/lb. Butter dropped a penny, closing today at $1.0875. More than half a million 
pounds of butter actually sold today; another 675,000 lb. were left on the board. On the futures 
market, March Class III contracts were unchanged, April lost 7 cents/cwt, but May through 
September contracts made 4 to 10 cent gains. March and April Class IV contracts lost a few 
cents, and out months were unchanged. 

My Picks for this week: The projections below have been adjusted for the new pricing 
arrangements. They reflect butter increasing slightly over the next two months and then dropping 
off for the summer. They also reflect cheese prices increasing from today’s levels to $1.20 by 
June.  

 Quota Overbase Class 4a Class 4b 
March $11.00 $9.30 $9.48 $8.84 
April $11.13 $9.44 $9.67 $9.25 
May $11.25 $9.55 $9.67 $9.44 
June $11.43 $9.74 $9.46 $9.94 
Check-off upheld.  
U.S. District Court Judge John Jones upheld the constitutionality of the dairy check-off program 
Monday. Joseph and Brenda Cochran, who milk 150 cows near Westfield, Penn. filed suit a year 
ago, claiming the mandatory check-off violated their free-speech rights. (See "Checkup for the 
check-off," June/July 2002, Dairy Today.) 
The Cochrans will likely appeal.  

April MILC at $1.82.  
USDA announced last Friday that the Class I mover for April is $9.64/cwt. That puts the Milk 
Income Loss Contract (MILC) payment at $1.82/cwt. The March MILC payment was $1.74/cwt. At 
these payment levels, USDA is spending about $100 million per month. Also amazing is that the 
Class I mover is actually below the support price of $9.80/cwt for 3.5% milk. (In March, it was 
$9.81/cwt.) 

Paying the piper.  
USDA has distributed $1.2 billion in Milk Income Loss Contract payments through March 19. It 
could pay out an additional $1.3 billion by the end of September. "That's way more than we ever 
expected," Rep. Gil Gutnecht, (R.-Minn.) told Associated Milk Producer, Inc. members at their 
annual meeting Monday. With a war to pay for in Iraq, Congress is looking for ways to 
economize. "We can't rule out re-opening the Farm Bill," Gutnecht says. 

AMPI breaks even.  
AMPI essentially broke even in 2002, reporting $116,000 in net margin on $962 million in sales. 
Part of that was an effort to get more dollars to members. The co-op approved $13.3 million in 
cash equity payments last year, some of which were accelerated to get cash into members' 
hands sooner. AMPI handled 5.2 billion lb. of milk in 2002. 

DFA gains market share.  
Dairy Farmers of America, the nation's largest dairy co-op, reported this week at its annual 
meeting that it had boosted volume 5% this year, up to 47.8 billion lb. of milk. U.S. milk production 
grew 2.7%. DFA had revenues of $6.4 billion, and paid out $49 million in patronage and equity 
retirement in 2002. 



Replacements to decline slightly.  
Over the next five years, demand for high quality replacement heifers will remain strong, while 
supply will continue to decline. The drop will be at a slightly lesser rate than the decline in milk 
cow numbers, says Bob Cropp, University of Wisconsin ag economist. The nation's milk cow herd 
is estimated to decline at an average of 0.5% per year. During this time, replacement supply 
should be sufficient to support normal turnover and expansion.  

Alto cuts 90 jobs.  
Alto Dairy Cooperative, Waupun, Wis., announced last week it was eliminating 90 jobs, or about 
16% of its workforce. The co-op is expecting losses for the second consecutive quarter, due to 
weak demand for cheese. It lost $2.1 million in the fourth quarter of 2002. Alto has annual sales 
of about $432 million. 

Heifers overfed minerals.  
Wisconsin research shows that heifer diets often contain excess levels of minerals, says Pat 
Hoffman, University of Wisconsin dairy specialist. Hoffman, speaking Thursday at the seventh 
annual Professional Dairy Heifer Grower Association annual meeting in Green Bay, Wis., said 
mineral analysis of 90 heifer diets was all over the board. Phosphorus was 50% higher than 
lactating cow requirements. With the exception of sulfur, all other macro and micro minerals were 
excessively fed. 

Paula wins.  
Paula Mohr, Dairy Today associate editor, is the first-place series category winner in the North 
American Agricultural Journalists' 2002 writing contest. Paula was honored for her 2002 eight-
part series on New Zealand dairy production, "Meet your competition." She beat out competitors 
from daily newspapers such as the Omaha World-Herald and the Wichita Eagle. 
 


