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Futures unchanged.  
Class III milk contracts didn't move much this week at the Chicago Mercantile Exchange. March 
closed a penny higher than last week at $9.11/cwt. Prices remained in the $10.15 to $10.82 
range for the summer; $11.35 to $11.50 for the fall. Class IV contracts closed unchanged in the 
$10 to $10.50 range. Cash butter closed at $1.0925/lb. Cash cheese blocks closed unchanged at 
$1.08/lb. Barrels were up at $1.07/lb. 

My Picks for this week 
 Quota Overbase Class 4a Class 4b 

March $11.00 $9.30 $9.52 $8.83 
April $11.09 $9.39 $9.59 $9.14 
May $11.32 $9.62 $9.59 $9.64 
All-milk average: mid-$11.  
Class prices are forecast lower than last month, according to this week's World Ag Supply and 
Demand report. The Class III price forecast is lowered to $9.60 to $10.00/cwt.; the Class IV price 
forecast, $9.75 to $10.35/cwt. The all-milk price is expected to average $11.10 to $11.50. 
Commodity Credit Corp. net removals are forecast higher due to weak prices and the recently 
announced Dairy Export Enhancement Program allocations. 

0.5% commercial disappearance.  
Commercial disappearance of dairy products was just 0.5% in 2002, reports USDA. In contrast, 
milk production jumped 2.7% last year. American cheese consumption was up 0.9%; other 
cheese, +3.7%; butter, +0.9%, and fluid, +0.3%. Non-fat dry milk was down 22.4%, however. 

2002 imports mixed.  
American-type cheese imports climbed 35% in 2002 versus year earlier levels, but essentially all 
of that increase was subject to tariffs. Milk protein concentrate (MPC) imports jumped 17% (6,038 
metric tons). However, casein imports fell 8% (7,582 metric tons), and on a tonnage basis, more 
than offset the increase in MPCs. 

No more "gotch ya."  
Minnesota Gov. Tim Pawlenty says that state agency attitudes toward livestock producers will 
change under his new administration. "We need a more constructive relationship between 
producers and government," he told 700 attendees at the Minnesota Milk Producers Association 
annual meeting Tuesday. "If producers are doing something they shouldn't be doing, we need to 
come down hard on those folks. But that shouldn't be our first approach." 

No new taxes, but...  
Pawlenty is proposing a 2-cent/cwt. fee increase on Grade A milk processed in Minnesota (from 5 
to 7 cents) to help cover the cost of dairy farm and plant inspections. The fee increase would 
raise $235,000, and would be used to fill three vacancies and maintain four more positions 
jeopardized by budget cuts. If the increases are not approved, Minnesota may be unable to meet 
PMO inspection requirements, say department officials.  

Wisconsin, Pennsylvania testing for TB.  
A third, 400-cow herd in Kings County, Calif., tested positive for bovine tuberculosis in December. 
Several years ago, the dairy imported 200 replacement heifers from 16 "TB-free" states. The 
heifers coming from Wisconsin and Pennsylvania are among the most heavily now infected with 
TB. Officials in those two states are now testing source herds, says Dorothy York, a veterinarian 
with the California Department of Food and Agriculture. She spoke at the Western Dairy 
Management Conference in Reno Wednesday. 



Agro-terrorism threat real.  
U.S. agriculture is on terrorists' target list and producers should prepare emergency management 
plans, say two anti-terrorism trainers who spoke Tuesday at the Professional Dairy Producers of 
Wisconsin annual conference. Terrorists could easily spread disease among livestock and crops, 
decimating the world's breadbasket, says Doug Stutz. "Foot and mouth disease could spread in 
25 states and in as little as five days," Stutz says. Richard Gale encouraged producers to invite 
local law enforcement and county emergency government officials to the farm to help develop an 
action plan. About 1,200 people attended the meeting in Madison. 

Take forage inventory now.  
Assess silage and hay inventories now so you can plan upcoming purchases, says Dan 
Undersander, University of Wisconsin forage specialist. "Early planning can reduce cost if 
producers need to purchase forages because they can make those purchases early while stocks 
are plentiful, " he says. For inventory help, check out the UW forage website at 
www.uwex.edu/ces/crops/uwforage/storage.htm for a forage calculator and spreadsheet. 

New Zealand drought.  
Officials at Fonterra, New Zealand's mega-dairy company, say they are concerned that the 
company might not be able to fulfill some supply commitments due to worsening drought. Milk 
production is expected to drop sharply over the next four to six weeks. Most producers usually 
milk cows to the end of May. But this year, they're drying off cows early. And some producers 
have cut back to once-a-day milking. National production, on a daily basis, is down 3% from last 
year. 
 

http://agnews.agweb.com/cgi-bin4/flo/y/hK8e0Ec8h40D7y0BuKl0An

