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Futures still depressed. 
Class III milk contracts remained under $10/cwt. today at the Chicago Mercantile Exchange. 
March closed at $9.10, up a dime from last Friday. Prices slowly climbed above $10 for June and 
July. August hit $11 even. Fall milk peaked at $11.50. Class IV contracts closed unchanged in the 
$10 to $10.50 range. Cash butter closed at $1.0875/lb. Cash cheese blocks closed unchanged at 
$1.08/lb. Barrels were up slightly at $1.025/lb.  

My Picks for this week 
 Quota Overbase Class 4a Class 4b 

March $11.00 $9.30 $9.51 $8.83 
April $11.09 $9.39 $9.59 $9.14 
May $11.32 $9.62 $9.59 $9.64 
MPC tariffs.  
Legislation was introduced yesterday that, if passed, would impose tariff-rate quotas on imports of 
milk protein concentrates and casein products for food and animal feed use. The legislation is 
currently co-sponsored by 15 Senators and 55 Representatives from both sides of the political 
aisle. 

Stealthy expansions fail.  
If you're trying to permit and build a new dairy, particularly if you are new to a community, go 
public with your proposal, advises Ted Gribble, an ag engineer with Five-G Consulting. "Do not 
try the stealth approach," he advises. "It's not going to work. All it does is feed the rumor mill, 
which is often worse than what you're actually planning to do." Gribble spoke yesterday at a Dairy 
Expansion Conference sponsored by Agpro, Artex, Boumatic, ADM and 5-G in Modesto, Calif. 

CCC purchase prices.  
The National Milk Producers Federation is requesting that USDA increase its purchase prices for 
dairy commodities to maintain the support price at $9.90/cwt. NMPF notes Class III cheese prices 
have fallen below support 11 times in the past 37 months. Manufacturers incur more expense 
selling to the government, including storage, finance, grading, packaging and transport. To 
maintain the $9.90 support price, NMPF says cheese purchase prices should be increased 5.6 
cents/lb.; non-fat dry milk, 2.25 cents/lb., and butter, 1.5 cents/lb. 

FDA bans Phenylbutazone.  
Effective May 29, FDA is banning the extra-label use of Phenylbutazone in dairy cattle 20 months 
of age or older. The drug, which can cause toxic reactions and blood disorders in humans, has 
been detected in cull dairy cows. Phenylbutazone has a very long half-life which may account for 
the residues but which also makes it effective. Similar to Banamine, it is an anti-inflammatory and 
it reduces fever. It primarily was used to treat lameness in cows. Most dairy vets and producers 
have been aware of human health concerns and stopped using it a few years ago. 

Push for school milk.  
Leaders of National Milk Producers Federation and the International Dairy Foods Association 
requested the Senate Ag Committee this week to bolster the role of milk in school meal 
programs. The Child Nutrition Act, which regulates federal school nutrition programs, is currently 
under review by Congress. It must be reauthorized this year. Requests included higher meal 
reimbursement rates for schools and expanding milk availability throughout the school day. 

U.K. BSE infection estimates drop.  
The Associated Press reported that British scientists have drastically reduced the estimated 
number of humans that could eventually get Creutzfeldt-Jakob disease from eating infected 



cattle. Original estimates ranged from a few hundred to 100,000. Now, epidemiologists are 
estimating between 10 and 7,000 will eventually become infected. Since 1996, fewer than 150 
people have actually been diagnosed with the disease in Britain. 

Community relations.  
A phone call from the local school district last fall alerted Kewaunee, Wis. dairy producer John 
Pagel to a unique problem. The district, strapped for funds, needed money to hire English-to-
Spanish translators for a growing Hispanic student population. Among the Spanish-speaking kids 
were several with parents working at Pagel's dairy. Pagel immediately ponied up a $1,000 
donation, and helped the district get in touch with several other potential donors/employers. "It 
was the right thing to do," he says. 
 


