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Blocks fall 8 cents.  
The 10-cent gap between blocks and barrels on the Chicago Mercantile Exchange narrowed 
dramatically this week. Unfortunately, blocks lost 8 cents/lb (rather than barrels gaining). Forty-
pound blocks of cheddar closed at $1.0775/LB today; barrels closed at $1.0450, down ½ cent for 
the week. Butter closed the week at $1.06/LB, up ¾ cents. On the futures markets, near-term 
Class III futures took a hit, with March contracts taking the biggest beating. March lost 53 
cents/cwt this week, settling today at $9.25! May through year-end contracts gained ground, with 
October and November contracts once again climbing above $12. Class IV contracts generally 
lost 10-17 cents/cwt this week. 

My picks for this week:  
 Quota Overbase Class 4a Class 4b 

February $11.24 $9.54 $9.42 $9.42 
March $11.51 $9.81 $9.42 $10.13 
April $11.81 $10.11 $9.42 $10.62 
January milk up 1.8%.  
USDA announced this afternoon that January milk production was up 1.8% in the top 20 dairy 
states. It also revised its December production estimates, saying December milk was up 1.6% 
over year earlier levels (up 0.6% from last month's preliminary estimate). There were also 56,000 
more cows in the top 20 states in January compared to last January, and 4,000 more than 
December. All of this bodes ill for milk prices this spring. 

2002 production.  
Milk production in 2002 climbed 2.6% from 2001, closing the year at 169.8 billion lb. Milk per cow 
climbed to 18,571 lb. And the average number of cows on farms was 9.14 million head, up 0.3% 
from year earlier. 

Orange alert.  
Last Friday, the U.S. Department of Justice placed the country on "orange" (high risk) alert of a 
terrorist attack. That has prompted USDA's Animal and Plant Health Inspection Service to ask the 
agricultural community to increase its vigilance. Of particular concern: Foreign animal disease 
surveillance. Specifically, APHIS is asking that physical security on farms, at livestock 
concentration points and in quarantine stations be heightened. For more information on the 
Federal alert, contact APHIS at 800/940-6524.  

Order amendments OK'd.  
Producers in all 11 Federal Milk Marketing Orders approved amending Class III and IV formulas, 
USDA announced Tuesday. According to estimates, the changes will increase Class III prices 
about 12 cents/cwt, but lower Class IV 14 cents/cwt and Class II 8 cents/cwt. The changes will be 
implemented April 1.  

World Ag Expo Numbers Down.  
Low milk prices and rainy weather put a damper on business at the World Ag Expo in Tulare, 
Calif. this week. Exhibitors commented that while interest in new products was high, actual sales 
were lower than past years. "Producers are looking to preserve cash flow, and with no price relief 
in site, they are holding the purse strings tight," says one exhibitor.  

Eco-Terrorist Conference.  
Fresno State - California University, located just one hour up the road from Tulare, hosted a 
group of anti-ag environmentalists this week to discuss radical protest methods with the school's 
Social Science department. Presenters included Paul Watson, an animal rights terrorist who is 



considered a fugitive from justice in at least two countries. "There's nothing wrong with being a 
terrorist, as long as you win," he told the "Animal Rights 2002" conference. 

By invite only.  
The conference was closed to the press, the public and public officials. Considerable protest was 
made by the ag community, saying that equal time was not given to agriculture and the victims of 
the group's violence. California Senators Dennis Hollingsworth and Roy Ashburn have asked for 
a full accounting of the conference. They want the total amount of taxpayer funds spent on the 
conference deducted from the school's budget for next year.  

Cull rate size neutral.  
Analysis of Michigan DHIA records by Extension dairy agent Kathy Lee shows there's not much 
difference in cull rates across herd sizes. The average exit rate in 2001 for 770 Michigan herds 
enrolled in the Dairy Records Management System was nearly 37%. Exit rates for herds with 75 
cows or less were 36%; 76-120 cows, 35%; 121-200 cows, 39%; 201 cows and up, 38%. 

Johne's: Control it.  
The long-awaited Johne's report from the National Academies of Science was released this 
week. The committee's conclusions: Johne's disease is a significant animal health problem, 
particularly in dairy cattle, and warrants control. The committee also concluded that there is 
insufficient evidence to prove or disprove a Johne's-Crohn's link. It says that current diagnostic 
tests are adequate for control programs. 
 


