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Mostly steady.  
Dairy markets were mostly steady this week, with 40 lb. blocks of cheddar gaining 1 ½ cents/lb 
for the week and closing today at $1.14/lb on the Chicago Mercantile Exchange. Barrels ended 
the week where they started, at $1.10/lb. Butter closed ½ cent/lb higher at $1.11/lb. In the futures 
pits, Class III contracts for December through February closed a few cents lower this week, while 
March through June contracts closed up. March through May contracts now are above $11/cwt; 
June through November are plus $12. Class IV contracts are all unchanged this week. 

My picks for this week:  
 Quota Overbase Class 4a Class 4b 

December $11.68 $9.99 $10.49 $9.50 
January ‘03 $11.73 $10.03 $10.49 $9.49 
February ‘03 $11.43 $9.73 $10.16 $8.94 
Wilder and woolier.  
Phil Plourd, vice-president of research at Blimling and Associates, Cottage Grove, Wis., points 
out that, during the 1980s, the annual high-low spread for Class III milk prices averaged about $1 
cwt. In the 1990s, the average spread increased to $3.35. "The good news is that we've had 
higher highs in recent years than were probably ever imaginable 20 or 30 years ago. The bad 
news: we've seen lower lows as well," says Plourd. He spoke at this week's Midwest Profit 
Symposium, conducted by Professional Dairy Producers of Wisconsin (PDPW).  
 
Organize dairy welfare.  
Perception is not reality when it comes to animal welfare, says John Fetrow, University of 
Minnesota veterinarian. "Perception drives public policy," he told more than 300 people 
Wednesday at the third annual conference of the Dairy Business Association (DBA) in Madison, 
Wis. "Policy moves in spurts and it's guided by politicians and staff who want to get something 
done to get credit." Fetrow sees a number of dairy practices likely to cause controversy: tail 
docking, flaming udders, stanchion and tiestalls, dehorning and calf hutches and crates. "We've 
got to get ahead on animal welfare and promulgate our own stand for our dairy farms," Fetrow 
says. 

Wisconsin's dairy story.  
James Robson, CEO of the Wisconsin Milk Marketing Board, gave DBA an update on the board's 
efforts to educate the state's consumers about the dairy business. Robson showed a new video 
that featured several dairy producers, cheese makers and others in the dairy business discussing 
dairy's economic impact on the state. (Dairy in Wisconsin is a $18.5 billion industry, creating more 
than 174,000 jobs and impacting more than 300 careers.) At the end of the 10-minute video, 
credits noted that the Wisconsin dairy industry generated $335,000 in the state while the film 
rolled.  

Lessons learned.  
After hearing three dairy owners share their stories about land use conflicts during a DBA panel 
discussion, Madison attorney David Crass noted that preparation for permit requests is critical. 
Line up numerous experts, neighbors and other dairy producers to speak on your behalf. Even if 
you think no one will question you at local public hearings, the opportunity still exists later for 
someone to challenge you. "If appealed, the court will look at the [public] record," Crass says. 
"You need to pack the record with evidence and in a way that's easy for decision makers to 
understand." 

 



Dairy CPI falls.  
The October consumer price index (CPI) for all foods climbed 0.9% compared to a year ago. But 
grocery shoppers are getting a bargain with dairy products. The CPI for fresh whole milk was       
-5.3%, for cheese, -2.4%, and for butter, -20.6%. Commercial disappearance of all dairy products 
was up 0.5% through September. 

Maine's Quality Seal challenged.  
Three dairy producers, the Biotechnology Association of Maine and Monsanto are challenging 
Maine's Quality Trademark Seal program for dairy products. The challengers say the program 
misleads consumers, claiming the milk is superior because it is free of recombinant bovine 
somatotropin. To market milk under the program, producers must sign affidavits that the milk is 
believed to come from cows that have not received supplemental BST. The challengers say the 
Food and Drug Administration has ruled that milk from cows treated with BST is no different than 
from untreated cows. Plus, there is no way to substantiate the affidavits. 

Price rise?  
Mailbox milk prices in New York are expected to average $1/cwt higher in 2003 compared to this 
year, says DairyLea's Ed Gallagher. After factoring in premiums and assuming average 
components, Gallagher expects prices to average $13.75 in central New York next year. Add on 
another 90 cents/cwt milk income loss contract payment for those under the production cap, and 
you reach $14.65/cwt. 

Drug stores "got milk?"  
The Milk Processor Education Program will distribute sales kits next month to processors to help 
them educate convenience and drug store managers that milk can boost sales. Many consumers 
use C- and drug stores to "fill-in" on goods they need between regular trips to grocery stores. In a 
MilkPEP study, 96% of fill-in trips to C-stores included milk. At drug stores, 73% of visits included 
"fill-in" items, but only 4.5% included milk.  

Progressive Dairy Producer Award.  
The National Dairy Shrine is seeking applications for its Progressive Dairy Producer Award. 
Eligible applicants are 21 to 45 years of age who have introduced and applied effective 
management and business practices that help them achieve profitability. Herd size categories 
include: 150 milking cows or less, 151 to 500 milking cows, and more than 500 milking cows. 
Applications are available at www.dairyshrine.org. 
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