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Markets stable.  
Forty-lb. blocks of cheddar dropped a penny a pound this week on the Chicago Mercantile, 
closing today at $1.07/lb. Barrels gained ¾ cents, closing today at $1.0450. That's the first price 
movement on barrels in nearly two weeks. Butter closed at $1.02/lb today, off 2 cents from last 
Friday. On the futures market, trading seemed confused in the Class III pit with some months 
gaining and others declining with no apparent trend. Price movements were within a +/- range of 
20 cents. Prices remained unchanged in the Class IV pit. 

My Picks for this week: With commodity markets falling to the levels they have in the past 
week or two, and weak demand, prices for cheese and butter do look like recovering in the very 
near future. Milk prices look to remain low through January at least.  

 Quota Overbase Class 4a Class 4b 
November $11.40 $9.70 $10.16 $9.13 
December $11.34 $9.65 $10.16 $8.94 
January ‘03 $11.34 $9.65 $10.16 $8.94 
October all-milk price. 
USDA reported yesterday that the October all-milk price is $11.90, up 30 cents from September. 
(The bad news: The $11.90 October price compares to $15.60 a year ago.) Keep in mind, 
though, that the Milk Income Loss Contract payment for October will be $1.59. That makes the 
effective price $13.49/cwt for operations who fall under the 2.4 million annual lb. cap. 

California seeks price hikes. 
Western United Dairymen has filed a petition with the California Department of Agriculture to 
increase yield allowances for butter, powder and cheddar cheese. According to a new study, 
cheese yields are actually 2% higher than current formulas, and butter and powder yields are 1% 
higher. If adopted, the butter/powder price would increase by 21 cents/cwt and the cheddar 
cheese price would jump 46 cents/cwt.  

No health insurance. 
Eighteen percent of Wisconsin dairy producers have no health insurance and another 23% have 
insurance that does not cover all family members, according to a University of Wisconsin survey 
released yesterday. Of those with insurance, 80% have catastrophic coverage only. Twenty-eight 
percent receive insurance through off-farm employment. Only 6% receive it through their dairy co-
ops. 

Insurance myth exposed. 
The study suggests that very few dairy families continue in business because it's the only way 
they can get health insurance. In fact, the opposite may be true, says University of Wisconsin 
researcher Jeremy Foltz. Expensive health insurance could be a barrier to new entrants, 
especially those with young families.  

On-line voter guide. 
The Minnesota Milk Producers Association has made its candidate questionnaire available on its 
website, www.mnmilk.org. Viewers simply click on their local candidate's name, and get instant 
results from a 10-question survey. Questions range from supporting milk in schools to the use of 
methane digesters on farms.  

Animal ID moves forward. 
The long, arduous process of a national animal identification program took a step forward last 
week when a work plan was accepted by the U.S. Animal Health Association (USAHA). The 
USAHA resolution calls for a joint federal/state development team be in place by January. The 
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ultimate goal is to have 48-hour trace-back capability in the event of a foreign animal disease 
outbreak. A copy of the plan is available at www.animalagriculture.org/ID 

Pork checkoff thrown out. 
A Michigan Federal District Court judge ruled Monday that the pork checkoff is unconstitutional 
because it infringes on First Amendment rights. Dairy checkoff officials say Judge Richard Enslen 
followed the same logic as the Mushroom program decision, which argued growers who operate 
in an unregulated market have speech infringed upon by the checkoff advertising. Dairy is 
different, say Dairy Management, Inc. officials, because of its high level of market regulation. 
Time will tell if they're right. 

Expo honorees. 
Even though this year's World Dairy Expo is still a recent memory, Expo officials are seeking 
nominations for honorees for next year's show. Categories include Dairyman and Dairy Woman 
of the Year, Industry Person of the Year, and International Person of the Year. Deadline is Feb. 1. 
Applications are available by calling 608/224-6455 or via the internet at wde@wdexpo.com. 

Got milk? Calif. 
The town of Biggs, Calif. will hold a hearing Nov. 18 to consider changing its name to "Got milk?" 
The California Milk Processors Board made the offer to celebrate the 10-year anniversary of the 
"Got Milk?" campaign. But the CMPB made no financial offer to Biggs, which is located 60 miles 
north of Sacramento. 
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