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Cheese bounces back. Maybe taking a cue from the stock market, cash cheese prices on 
the Chicago Merc bounced back today. Forty-pound blocks drifted lower all week, 
closing at $1.0175 yesterday. But after 29 loads traded today, blocks had gained 9 ¾ 
cents and closed today at $1.1150-up 4 ¾ cents for the week. Barrels followed suit, 
closing today at $1.07/lb, up 2 /12 cents over last Friday. Butter closed at $1.06/lb today, 
up 1 ½ cents for the week. In the futures pit, Class III contracts regained some of the 
ground they lost through the week, but August, September and October contracts were 
still down 26 to 56 cents compared to last Friday. Virtually no movement on the Class IV 
board. The only exception was August, up 19 cents at $10.75 compared to last Friday.  
 
Trade priorities set. The Bush Administration outlined its trade priorities for the new 
round of World Trade Organization negotiations: the elimination of export subsidies, 
harmonization of tariffs and elimination of trade-distorting domestic supports. Both the 
National Milk Producers Federation (NMPF) and the International Dairy Foods 
Association support these efforts. "Our current ability to increase international sales is 
drastically impinged by all three of these items, especially the profligate use of export 
subsidies," says Jaime Castaneda, NMPF's VP of Trade Policy.  
 
21st century: Biology/Agriculture. Agriculture and forestry have the potential to be this 
century's leading industries, says a Canadian-based futurist. John Oliver, president of 
Maple Leaf Bio-Concepts, says four things will drive agriculture: economic expansion in 
Asian; baby boomer health and companion pet issues; ag's own industrial revolution; and 
environmental sustainability. Oliver made his comments during last Sunday night's 
opening session at the joint meeting of the American Dairy Science Association, 
American Society of Animal Science and Canadian Society of Animal Science in Quebec 
City. 
 
Indemnities needed. To encourage producers to immediately report unusual disease 
symptoms in their herds, a clearly defined Federal indemnity program needs to be put in 
place, says Peter Chalk, an anti-terrorism expert with the Rand Corporation. Without 
such a program, producers have little incentive to report disease and take a 'wait-and-
hope-it-goes-away' attitude when unusual symptoms first appear, says Chalk. Chalk 
spoke at this week's Agricultural Publications Summit in Reno, Nev. 
 
Benchmark on the web. Dairy producers can benchmark their financial performance 
against other farms their size by going to the internet. The University of Wisconsin's 
Center for Dairy Profitability announced this week it was making more than 5,000 
records from 1995 through 2001 available for comparison on its website. Reports cover 
earnings, balance sheets and cash flows, and can be broken down for whole farms, per 
commodity unit, per cow and per product year. To log on, go to: http://cdp.wisc.edu/ and 
click on "Financial Benchmarks." 
 
Well-dressed. Company-provided uniforms are a big hit with employees at 380-cow 
McClellan Farms near Delavan, Wis. A uniform rental company delivers sets of freshly-

http://cdp.wisc.edu/


laundered uniforms to the dairy every other week. Cost to owners Tom McClellan and 
Wes Hopkins works out to roughly $8 per employee per week. "One of our employees 
suggested it a while back," says Hopkins. "Everyone here seems to really like it. And, at 
$400 per year, it's pretty cheap compared to the cost of some other fringe benefits."  
 
Better breeding. In a large, 4,200-cow breeding trial on four, high-producing commercial 
dairies, cows supplemented with MEGALAC®-R bred back sooner and at higher rates 
than cows supplemented with conventional MEGALAC®. The MEGALAC-R cows had 
cumulative pregnancy rates of 59.3% compared to 55.7% for the MEGALAC-fed cows. 
MEGALAC-R contains more essential linoleic and linolenic fatty acids than 
MEGALAC, says Elliot Block, ARM & HAMMER® manager of animal research. 
 
BMR sorghum comes of age. Brown midribbed forage sorghum is coming into its own, 
according to recent feeding trials at a midwest university. (Results will be published later 
this year in a peer-reviewed journal.) Compared to conventional forage sorghum, cows 
fed BMR sorghum produced nine pounds more milk per day. In a 1,000-cow herd, that 
translates to $900 more milk income per day, even at today's milk prices, says Jim 
Kurzanski, business manager for HYTEST Seeds.  
 
Black Hills Milk joins DFA. Members of Black Hills Milk Producers, Rapid City, S.D. 
voted unanimously this week to join Dairy Farmers of America. The 43 producers market 
70 million lb. of milk annually, primarily into the fluid milk market of the Black Hills, 
which includes Mt. Rushmore. The merger becomes official September 1.  


