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Cheese, butter up. Both cheese and butter made slight gains this week on the Chicago 
Mercantile Exchange cash market. Forty-pound blocks of cheddar closed the week at 
$1.20/lb, up 2 cents since last Friday. Five-hundred pound barrels closed at $1.1550/lb, 
up ¾ cents for the week. Butter also gained 3 ¾ cents for the week, closing today at 
$1.0975/lb. On the futures market, Class III futures were mostly down. July contracts 
took the biggest hit, closing down 27 cents/cwt at $11.43. All other contracts were down 
less than a dime. Class IV contracts were more mixed, with July and August contracts 
actually making 14 cent and 17 cent gains.  
 
My Picks for this week: 

 Quota Overbase Class 4a Class 4b 
May $12.11 $10.42 $10.24 $10.23 
June $12.19 $10.49 $10.37 $10.63 
July $12.48 $10.78 $10.45 $11.13 

 
No cap on transition payments? Some are speculating that the 2.4 million lb. cap on 
government counter-cyclical dairy payments may not apply to the "transition payment" 
on December 2001 through May 2002 production. The payments over that period average 
89 cents/cwt. If so, it will be huge windfall to large producers. For example, a 1,000-cow 
herd averaging 20,000 lb./cow might stand to gain close to $90,000 in a transition 
payment. Details won't be forth-coming until USDA finalizes rules, probably this 
summer, says National Milk Producer Federation spokesperson Chris Galen.  
 
April milk up 2.9%. Milk production in the top 20 states was up 2.9% over last year, 
USDA announced yesterday. Cow numbers also climbed 8,000 head. New Mexico was 
up 16.6%, with cow numbers surging 34,000 head (13%). Arizona was up 8.8% in milk, 
Idaho, +5.9%, and California, 4.9%. The Midwest continues to falter, with Minnesota 
down 3.6% and Wisconsin, down 0.2% There are 45,000 fewer cows in the M/W states 
than a year ago (-2%).  
 
Cow-side SCC counter. DeLaval unveiled a portable, battery-powered somatic cell 
counting device at its Hygiene Symposium Thursday in Kansas City. The device, about 
the size of a 9" portable TV, utilizes light and optics to individually count somatic cells 
from milk samples in about 45 seconds. Special, one-time-use cassettes process and ready 
the sample. How much will it cost? Ole Lind, who introduced the device, would only say 
it would be "affordable." Product launch, in selected countries, will begin in early 2003.  
 
Seven new labs. DeLaval hosted the symposium primarily to introduce its spanking new, 
8,600 sq. ft. Hygiene Technology Center adjacent to its Kansas City office and 
warehouse. The new facility houses seven laboratories for product research and 
development. Some 150 milk quality specialists and dairy journalists from 22 countries 
toured the center and attended the two-day symposium.  
 



CIDRs approved. The Food and Drug Administration approved labeling for CIDRs 
(Controlled Internal Releasing Device) for dairy heifers last week. CIDRs release a 
controlled amount of progesterone. In some trials, up to 90% of heifers came into heat 
within three days after the CIDR was removed. (See "CIDR Solutions, p. 24, 26. April 
Dairy Today.) CIDRs will be marketed by Pharmacia, with the first units available in 
mid-June.  
 
Looking for closure. Nearly a fourth of teat ends remained open six weeks after dry-off in 
five Canadian and U.S. herds studied in a joint project. Cows producing more than 45 lb. 
of milk per day at dry off were the most likely to have unclosed teat canals late into the 
dry period, says University of Guelph mastitis research Ken Leslie. These cows were also 
more susceptible to new mastitis infections. "We may need to think about a 'steam-down' 
group to get high-producing cows to drop in milk production prior to drying off," says 
Leslie.  
 
Evolution happens. There is growing evidence that E. coli and Strep. uberis mastitis bugs 
are adapting to cow's udders and changing their approach to infection. Some 15 to 20% 
of E. coli infections are now chronic. And Strep. uberis, which had always behaved as 
environmental opportunists, are now acting more like a contagious infection. Producers 
may need to adapt their therapy strategies to combat these organisms, says Ynte 
Schukken, a Cornell University mastitis specialist.  
 
Health insurance help? Under a Senate agreement on Trade Promotion Authority 
legislation, farmers and ranchers might be eligible for subsidized health insurance and 
retraining if they're dislocated due to trade agreements. TPA, formerly known as "fast-
track" trade authority, will likely be brought to a vote on the Senate floor later this month, 
reports the National Milk Producer Federation.  
 
Pollution Posturing. California dairy producers received another punch from 
environmentalist groups last Tuesday. The EPA settled a lawsuit filed against them by 
several groups, including the Center for Race Poverty and the Environment (CRPE) and 
Earthjustice, calling for the EPA to regulate emissions by farms under the Clean Air Act. 
Previously, farms were exempt from complying with air quality requirements limiting 
emissions from heavy machinery, diesel pumps, etc. Environmentalists included manure 
from dairies as a potential violation to the Act.  
 
Two weeks left. The deadline for 2002 National Dairy Quality Award (NDQA) 
nominations is just two weeks away. Winners will be selected this summer, and the 
national winner receive an all-expense paid trip to World Dairy Expo in October. To get 
your copy of the NDQA nomination forms, go to www.nmconline.org. Do it today!  
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