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Cheese up, butter down. Cheddar cheese gained just a bit of strength this week on the 
Chicago Mercantile Exchange. Forty-pound blocks gained 2 cents for the week, closing 
today at $1.23/lb. Barrels gained a penny, closing at $1.29. Butter went the other 
direction, off 2 ¼ cents this week and closing today at $1.2275/lb. On the futures market, 
most Class III contracts suffered single-digit declines this week. However, if you would 
have locked in all milk at today's close, you could have averaged a $12.25 Class III price 
for the rest of the year. Class IV contracts were down 5 to 7 cents through May. March 
through July contracts are trading in the $11s; and contracts from August through next 
February are in the low $12s.  
 

 Quota Overbase Class 4a Class 4b 
March $12.39 $10.69 $11.00 $10.15 
April $12.77 $11.07 $11.00 $11.14 
May $13.23 $11.53 $11.08 $12.14 

 
Dairy dollars still in. The Senate/House Conference committee, meeting Tuesday to work 
out differences in the Farm Bill, kept $2.6 billion available for dairy, sugar and peanuts. 
Exactly how much will be devoted to each remains to be seen. Sources tell Dairy Today 
the bulk of the money will likely be directed to dairy. Congress returns from spring recess 
April 9, when final details will be worked out.  
 
Downers out. Rumors were circulating this week that a provision to ban the sale of 
downer cattle was being stripped from the Farm Bill. Instead, some want USDA to 
conduct a study and then draft regulations-- if they are needed. Animal rights groups are 
crying foul. But Chris Galen, with the National Milk Producers Federation, says banning 
these animals from being brought to market would jeopardize disease- monitoring 
programs. Downers, for example, are tested for bovine spongiform encephalopathy. 
 
February milk up 2.8%. USDA reported late last Friday that milk production climbed 
2.8% in February over last year. Keep in mind though, that last year's February output 
was down 5% from the previous year. So the gains made this year are not as significant 
as they might appear at first blush. February production has recovered to just above 2000 
levels, at 11.4 billion lb. 
 
Big gainers. New Mexico led the charge with a 15.3% increase in production, up 62 
million lb. over last year. New York, surprisingly, was second with an increase of 54 
million lb. (6.1%). Idaho gained 43 million lb. (7.6%), and California was up 32 million 
lb. (4.8%). Biggest loser: Minnesota., down 34 million lb., or 4.7%. 
 
22,000 herds by 2025. Straight-line analysis suggests the U.S. will be down to just 22,000 
dairy herds by 2025, says Mary Ledman, a dairy industry consultant with Keough 
Ledman Associates. Ledman made her comments yesterday to members of the Minnesota 
Milk Producers Association (MMPA) at their annual meeting in St. Cloud. "And that 



number may be high," she says. If productivity gains continue, cows will average 29,000 
lb. of milk, and just 7.5 million cows will be needed to meet demand. 
 
Minnesota at a crossroads. The Minnesota dairy industry is at a critical junction, Ledman 
says. She challenged the notion of some local co-op managers that the state would always 
have a viable dairy industry. "When I'm doing economic feasibility studies to site a new 
yogurt plant, I'm not looking at Minnesota," she says. "The traditional dairy base of small 
herds in this state is evaporating. You need to recognize that large dairies are needed to 
enhance your declining base." 
 
Gopher milk board. Legislation is currently pending in the Minnesota legislature to 
establish a Minnesota Milk Control Board, which would set minimum prices for all 
classes of milk sold in the state. But MPPA president Delbert Mandelko came out 
strongly against the proposal yesterday. "We do not want Minnesota as an island. A milk 
board would be a disaster for the state," he says. Sources say the proposal will likely die 
in committee on procedural grounds.  
 
Repeat winners. Dean and Patti Tohl, Tillamook, Ore., were named Tillamook County 
Creamery Association 2001 Producers of the Year Wednesday. The Tohl's somatic cell 
count averaged 77,000 in 2001. Raw bacteria average 1.2, and their P.I. count averaged 
1.0 on their herd of 57 Jerseys and 44 Holsteins. Recall that the Tohls were National 
Dairy Quality Award winners in 1997. 
 
Will vending work? Dairy Management, Inc. announced a 12- to 15-week multi-channel 
vending study this week. The study will test the sales potential of milk vending machines 
in businesses, universities, supermarkets, and sports venues in the Southwest, Northeast 
and Midwest. It will research optimal milk package size, best location and types of 
machines (glass-front versus closed-front). Test results are expected in late 2002.  
 
  


