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Summer futures up. Class III futures for the summer months closed higher today, with
July jumping 8 cents to $13/cwt. at the Chicago Mercantile Exchange. August and
September milk also surpassed the $13 mark, settling at $13.10 and $13.28, respectively.
Class IV futures remained unchanged, except for May and June, up 4 cents, to $12.05 and
$12, respectively. Cash cheese closed unchanged at $1.19/lb for blocks; $1.15/lb. for
barrels. Cash butter closed at $1.27/lb., up 2-3/4 cents from last Friday.

My picks for this week:
Not much changed this week, so things are about the same as they were last week.

Quota Overbase Class 4a Class 4b
February $12.61 $10.91 $11.13 $10.45
March $12.62 $10.92 $11.04 $10.65
April $12.80 $11.10 $11.08 $11.14

DFA to make MPC. Dairy Farmers of America and New Zealand's Fonterra Co-op,
announced this morning they will producer milk protein concentrate (MPC) at DFA's
Portales, N.M. plant. "Domestically-produced MPC will offset imports now being used
by many of our customers as an economic and efficient ingredient in the processing of
many dairy-based foods and beverage products," says Gary Hanman, DFA CEO. DFA
will actually sell its Portales plant to Dairy Concepts LP, which is a 50/50 joint venture
between DFA and Fonterra. DairyConcepts LP, in turn, will operate the Portales plant,
supplied with DFA-member milk.

Heifer numbers up slightly in 2002. The dairy industry's heifer woes are expected to ease
in 2002, but not much, says the ERS February Livestock, Poultry and Dairy Outlook. The
January inventory showed there was 1% more heifers expected to calve during the
coming year than the previous year. High replacement heifer prices in late 1999
encouraged producers to save as many heifer calves as possible. A few more heifers and a
bit less pressure to expand herds may result in a little easing in replacement heifer prices
this year. However, the pent-up demand for heifers will keep replacement markets tight.

Demand causing heifer shortage. The tight heifer markets of recent years were caused by
very strong demand for replacements-not by small heifer supplies, ERS points out. The
January 1 ratio of replacement heifers to milk cows, at almost 45, was a record. This ratio
also was above 44 in 1999 and 2001, the only times ever except during the Dairy
Diversion Program year of 1985. Rising average culling rates and the need to fill newly
expanded facilities created the extraordinary heifer demand that has outstripped the
supply.

California mega-dairy under review again. The controversial Borba Dairy plans are under
review once again by Judge Roger Randall in Tulare County court. This proposed
28,000-cow dairy was first sued by the Center for Race, Poverty and the Environment
(CRPE) in 1999. Since then, two more Environmental Impact Reports have been written
and two further lawsuits by CRPE have been put on the books. The dairy's proposed



location is for southwest Bakersfield. Judge Randall is expected to give his ruling within
the next three months.

Show me the money source. The financial relationship between the California Rural
Legal Assistance (CRLA) and Center for Race Poverty and the Environment (CRPE) is
being audited by the federal Legal Services Corporation (LSC). U.S. Congressman Cal
Dooley called for the audit last spring, wanting to find out if federal funds were being
used to file suits against new or expanding dairies. The CRLA receives federal monies,
but there are specific rules for how it is spent, and suing dairies doesn't fall within the
rules, claims Dooley. CRLA does appropriate funds to the CRPE, but CRPE is also
privately funded. Officials conducting the audit were unavailable today to confirm when
their work would be finished.

Same data, different conclusion. The Congressional General Accounting Office (GAO)
reported Tuesday that the U.S. government is not doing to ensure bovine spongiform
encephalopathy stays out of the country. Ironically, the GAO used the same information
as Harvard University, which found the BSE risk here to be low. Go figure.

Drought emergency. Pennsylvania's governor last week declared a drought emergency for
24 counties, including the most agriculturally productive areas of the state. Seven other
counties remain in a drought warning and 31 counties are under a drought watch.
Groundwater levels under much of the state never recovered from the drought of 1999.
"Unless we get considerably more than average precipitation in a short time -- between
now and early May -- this drought will be worse on a water-supply basis than the drought
of '99," says Bryan Swistock, a Penn State water resources specialist.

Track pregnancy location. When your vet is pregnancy checking, have him/her record
whether the pregnancy is in the left or right uterine horn, suggests John Mahoney,
Purina's director of veterinary services. He spoke at Purina's VIP Conference Tuesday.
Sixty percent of pregnancies should occur in the right horn, since 60% of ovulations
occur there. If you're having a majority of pregnancies occur in the left horn, it's a sign
your A.I. technician is missing the breeding target and causing delayed breeding.

Midwest heat stress. Records from nearly 30,000 cows in the Midwest last year showed
heat stress knocked 15 lb. off peak milk last August. That's not too surprising. However,
like their herdmates in the Deep South, it took cows until December to fully recover, says
Frank Standaert, who works with Purina's benchmark modeling program. Ditto for
somatic cell counts.

Crawford named FDA commissioner. Lester Crawford was named deputy commissioner
of the Food and Drug Administration this week. He'll serve as the senior official at FDA,
pending the installment of a permanent commissioner of food and drugs. He has also
worked for USDA's Food Safety and Inspection Service and served as director of the
FDA's Center for Veterinary Medicine. Another FDA official that dairy producers should
know is Bob Hennes, chief of the Milk Safety Branch within FDA's Center for Food



Safety and Applied Nutrition. His office handles issues pertaining to the Pasteurized Milk
Ordinance and interstate milk shipments. Hennes was appointed last August to his post.


