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Cheese steady. Despite Wednesday’s positive production report, cash cheese 
remained unchanged yesterday and today. In fact, 40 lb. blocks haven’t budged 
since July, closing again today at $1.60. Barrels again closed at $1.5675. Butter 
gained 1 ¾ cents/lb. this week, closing today at $1.1950. On the futures market, 
near-term Class III contracts were mixed, but you could still lock in an average of 
$13.30 through year end. The first six months of 2004 all lost ground, with 
contracts trading in the mid-$11s. Class IV contracts were unchanged.  

My Picks for this week: With cheese continuing to hang on and increased 
demand for butter, I have revised my 3 month outlook a little higher. Looks like 
average prices will finish the year up at least $0.50 per cwt over 2002.  

 Quota Overbase Class 4a Class 4b 
September $14.28 $12.58 $9.90 $14.07 
October $14.08 $12.38 $9.83 $13.57 
November $13.71 $12.01 $9.71 $13.06 
Average 2003 $12.44 $10.74 $9.67 $11.30 
Average 2002 $11.93 $10.23 $10.40 $9.98 
August milk down 1%. USDA estimates August milk production was down 0.8% 
in the top 20 dairy states compared to year earlier. Cow numbers in these states 
were down 26,000 head while milk per cow was down 7 lb. Nationally, USDA 
estimates August milk production is down 1%, and cow numbers are down 
82,000 head! 

Idaho, Texas, New Mexico up. Only Idaho (+6.1%), Texas (+5.3%) and New 
Mexico (+3.2%) showed significant milk production gains in August. California 
was down 1.2% because milk per cow (heat stress) was off 70 lb. Wisconsin was 
down 0.2%, New York, -1.4%; and Pennsylvania, -4.6%. 

October Class I at $14.97. USDA announced the October Class I price at 
$14.97 this morning, a jump of 56 cents over September. As a result, for the 
second consecutive month, the Milk Income Loss Contract payment will be zero. 
Note that the Class I price hasn’t been this high since November 2001. 

Cow kill begins this week. Herds that submitted winning bids for the National 
Milk Producers Federation Cooperatives Working Together program will begin to 
receive notifications this week. NMPF officials estimate the herd reduction 
program will decrease annual milk output by 580 million lb. The reduced 
production program will eliminate another 89 million lb. 

WTO collapse. No dairy producer should be dancing in the streets with the 
collapse of World Trade Organization talks in Cancun Sunday, say industry 
officials. “Europe’s existing agricultural practices, which are a problem for the 
United States as well as the developing world, won’t be changed now for the 
foreseeable future,” says NMPF CEO Jerry Kozak.  



DARTing in Pennsylvania. Pennsylvania Dairy Stakeholders are recruiting dairy 
sales and service personnel to help bolster the state's industry. The group 
organized its first Dairy Advocacy & Resource Team (DART) last week and aims 
to establish chapters across the state. Among the issues members hope to 
address: milk quality; forage quality; "real world" expansion process and 
management; labor issues; business succession; accounting and records; 
business decision-making; risk management and community and public relations.  

Broken bones. The incidence of fractured forearms in adolescents has jumped 
42% since 1969, according to a Mayo Clinic study. Most vulnerable appear to be 
12-year-old boys. Mayo researchers say children are not consuming enough 
calcium, and place some of the blame on increased soda pop consumption. Their 
recommendation: Drink more milk. 

Powder for the poor. USDA announced Wednesday it will donate up to 73 
million lb. of non-fat dry milk (NFDM) to faith-based and community organizations 
for use in meal services or distribution to needy recipients. Two thirds of the 
NFMD will be available in a vitamin-fortified, instantized formula that is suitable 
for drinking. The other 25 million lb. will be non-fortified but suitable for baking. 
Groups must order a minimum of one full truckload. 

Viva Las Vegas. Hone your financial planning and management skills, and 
network with other Elite Producers at the second annual Elite Producer Business 
Conference in Las Vegas Nov. 11-13. The meeting will be held at the brand new 
Westin Casuarina Hotel. Register by October 1, and save $100 off the 
registration fee, a 25% savings. For details, go to www.dairytoday.com, and click 
on the Elite Producer Business Conference icon. 
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