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Cash prices hold. Forty-pound blocks of cheddar held firm at $1.60 all week, 
despite the uptick in milk production USDA reported last week. Blocks have now 
held their ground since July 31. Barrels did lose ¾ cents/lb. on Monday, but held 
at that level through today. Butter lost 2 cents/lb. this week, closing today at 
$1.14/lb. Class III futures took a major hit on Monday because of the July 
production report, with most contracts through February losing more than 50 
cents/cwt. However, the market rebounded nicely on Tuesday, making up half of 
those losses. By today, prices were off anywhere from a nickel to 32 cents from 
last Friday. Still, you could lock in $13.39/cwt for the rest of this year. August 
Class IV contracts lost a dime this week; Septembers, a quarter. 

My Picks for this week:  
 Quota Overbase Class 4a Class 4b 

August $13.92 $12.22 $9.99 $13.91 
September $13.92 $12.23 $9.71 $13.43 
October $13.39 $11.70 $9.62 $12.42 
Average 2003 $12.23 $10.53 $9.64 $10.96 
Average 2002 $11.93 $10.23 $10.40 $9.98 
Amendment E in violation. The Eighth Circuit Court of Appeals upheld a district 
court finding Tuesday that South Dakota’s “Amendment E” violates the 
Commerce Clause of the Constitution. Amendment E prohibits corporations and 
syndicates from owning farm land in the state. This week’s ruling enjoins the 
South Dakota Secretary of State from enforcing the provision. 

September MILC $0.00. USDA announced the September Class I price mover 
at $13.71/cwt today (up $2.74 from August). That means the September Class 
Milk Income Loss Contract (MILC) payment will be zero. The Class I price must 
be less than $13.69 to trigger MILC payments. This is the first time since the 
program started in 2001 that there has been no payment. Through August, the 
2003 monthly payment had averaged $1.63/cwt. 

MILC in the red. The Milk Income Loss Contract (MILC) program is projected to 
cost $3 to $4 billion by the time the program is scheduled to end in 2005. That’s 
according to new USDA estimates released Tuesday. The program, which has 
been doling out about $100 million a month, has already spent more than the 
$1.3 billion originally projected.  

MILC re-look? The high cost of the MILC program might force Congress to take 
a second look at it, Cong. Mark Kennedy (R., Minn.) said yesterday here in 
Monticello. “Congress has been reluctant to re-open the Farm Bill,” he 
acknowledges, “but dairy has been particularly problematic. The National Milk 
Producer Federation’s [herd reduction] program will hopefully be a step in the 
right direction.” 



Negative PPDs. Midwest producers are likely to see negative Producer Price 
Differentials (PPD) listed on their August milk check stubs. (The PPD is the sum 
of the percentage utilization of Classes I, II, and IV multiplied by the difference 
between those class prices and the Class III price.) The reason the PPD will be 
negative is because of the lag times built into the Federal Order pricing formulas. 
For a complete explanation, go to: www.aae.wisc.edu/future. 

Johne's-Crohn's link. British research recently published in the Journal of 
Clinical Microbiology confirms a highly significant association between Crohn's 
disease and Mycobacterium avium subspecies paratuberculosis (MAP), also 
known as Johne's disease. More than 90% of Crohn's patients who took part in 
the study were infected with MAP. Researchers believe the infection is passed to 
humans in cow's milk. "We need to take these findings seriously," says Mike 
Collins, a University of Wisconsin Johne's expert. "The scientific quality of the 
research is excellent.”  

Seattle pays most for milk. A government survey of retail fluid milk prices 
shows Seattle-Tacoma residents may be paying the highest milk prices in the 
nation. In July, the U.S. average price of a gallon of whole milk was $2.78. 
Seattle-Tacoma residents, particularly if they purchased milk in grocery stores, 
paid $3.52. (Convenience stores were less.) Also note that Washington 
producers received just $1 per gallon for the milk they sold, 6% less than the 
national average for July. 

Report water use. Come September, Pennsylvania livestock producers will 
begin finding pre-registration materials in their mailboxes for reporting water use. 
By Nov. 16, 2004, any operation drawing or using more than 10,000 gallons of 
water a day must register water sources and report water use to the state. The 
Water Resources Planning Act, passed last year, seeks to learn how much water 
the state has, how much is used, and what will be needed in the future. 
Registration and reporting includes no fees. 

Princess Kay turns 50. Tae Vander Kooi, Worthington, was named the 50th 
Princess Kay of the Milky Way at the Minnesota State Fair Wednesday. The 
Princess Kay program was launched in 1954 as a promotional effort to jump-start 
dairy sales. The original Princess Kay, Eleanor Thatcher, was ultimately named 
the National Dairy Princess, and went on a promotional tour of New York, 
Washington and Paris. That promotion generated an estimated $3 million in free 
media, the equivalent of more than $20 million today.  
 


