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Butter softens, again. Butter lost another 3 cents/lb. this week on the Chicago 
Merc, closing today at $1.16/lb. Trading was heavy, with more than a million lb. 
changing ownership. Forty-pound blocks of cheddar held firm at $1.60 all week; 
barrels lost ½ cent/lb, closing today at $1.5750. On the futures markets, Class III 
futures were mixed. September contracts lost 11 cents this week, dropping to 
$14.49. But October contracts gained 9 cents, climbing over the $14 mark to 
$14.04. September through December contracts now average $13.56. Class IV 
contracts were unchanged.  

My Picks for this week:  
 Quota Overbase Class 4a Class 4b 

August $13.93 $12.23 $10.00 $13.91 
September $13.96 $12.27 $9.83 $13.43 
October $13.46 $11.76 $9.83 $12.43 
Average 2003 $12.25 $10.55 $9.70 $10.96 
Average 2002 $11.93 $10.23 $10.40 $9.98 
 
Lock now? Pro Farmer market advisors are recommending that dairy producers 
lock in “at least” half of their production for the fourth quarter of 2003 and the first 
quarter of 2004. “The target to extend ’04 sales is $12 in spring futures,” they 
advise this week in the August issue of Elite Producer newsletter. 
 
July milk up. USDA reported this afternoon that July milk production was up 
0.6% over year earlier. Even worse for the market, USDA revised its June 
estimate into the plus column, up 0.1% over last year. (Last month’s preliminary 
June estimate was that milk was down 0.1%.) Strength came from Wisconsin, up 
2.9%, Idaho, +8%, Michigan, +4.4% and Texas, +7.2%. 
Milk per cow everything. This month’s report shows that milk per cow is the 
driving force, with cow numbers in the top 20 states actually trailing June by 
9,000 head and by 15,000 compared to last July. Even though Wisconsin has 
10,000 fewer head than a year, milk per cow was up 55 lb. In California, where 
cows numbers are still running 46,000 head above last July, milk per cow was 
down 60 lb. 

NYC milk diverted. Due to yesterday’s power outage in New York City, DairyLea 
diverted milk shipments to Massachusetts plants for processing. Not all New 
York processing plants lost power. But the closer you get to the city, the greater 
the chance of power outage. So far, no milk has been lost, reports Monica 
Coleman, DairyLea’s director of communications. “The push today is to get 
deliveries into the city,” she says. 

 



CWT bids dribble in. The National Milk Producers Federation had received 
fewer than 100 bids earlier this week for its herd termination program. However, 
NMPF expects more to come in over the next seven to eight days. Bids must be 
postmarked by next Friday, August 22, to be accepted. 

Premise ID by July ’04? All livestock producers will have premise identification 
by July 2004 if a proposal by the U.S. Animal Identification Program (USAIP) 
becomes reality. “We can’t track animals without premise i.d. in place,” says 
National Milk’s John Adams. Implementation will be up to individual states under 
the supervision of state veterinarians, although USAIP will offer uniform 
guidelines. Individual animal identification would come next, possibly as early as 
the first quarter of 2006. 

Dangerous duty. Despite the bombing in a hotel in Jakarta last week where 
Fonterra was holding a training meeting with 29 staffers, the New Zealand milk 
co-op will not pull out of Indonesia. The country is a key market for the company, 
officials told our New Zealand correspondent Susan Murray. They say Fonterra 
operates throughout the Third World, many of which countries are considered 
dangerous. 

Canadians still urged to enter. World Dairy Expo is still urging its Canadian 
exhibitors to enter their cattle, despite the current ban on cattle movement to the 
U.S. because of the BSE outbreak. “We’re still cautiously optimistic that USDA 
will allow live cattle entry by late September,” says Expo’s Marjorie Stieve. Expo 
starts September 30. If borders remain closed, Expo will refund entry fees, she 
says. About 225 cattle and 75 exhibitors typically show at Expo, accounting for 
about 10% of the cattle show. 
 


