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Cheese climbs. After stalling out for about two weeks, 40 lb. blocks of cheddar 
cheese made some nice gains on the Chicago Merc this week. Blocks jumped 7 
cents/lb this week, closing today at $1.60. Not to be out-done, barrels were up 8 
cents for the week, closing at $1.58/lb. Butter also was up, but just 1 ½ cents and 
closing today at $1.2250. On the futures market, Class III futures made nice 
gains this week as well. September contracts gained 53 cents, closing today at 
$14.53. August through December contracts now average $13.51. With a $1.50 
basis here in the Midwest, that’s $15 milk, folks. 

My Picks for this week:  
 Quota Overbase Class 4a Class 4b 

July $12.75 $11.06 $9.96 $12.59 
August $13.94 $12.24 $10.14 $13.85 
September $14.07 $12.38 $10.25 $13.39 
October $13.50 $11.80 $10.04 $12.38 
Average 2003 $12.26 $10.56 $9.77 $10.94 
Average 2002 $11.93 $10.23 $10.40 $9.98 
 
Bid today. The National Milk Producers Federation “Cooperatives Working 
Together” (CWT) program starts accepting bids today. Deadline for both the herd 
retirement and reduced milk marketing programs is August 22. Successful bids 
will be announced September 12, and cows will start moving to slaughter within 
10 days, says Walt Wosje, CWT chief operating officer. Wosje hopes the 
estimated 35,000 cows will be slaughtered by the end of October. 
Calculate your CWT bid. National Milk is providing an on-line bid calculator for 
its CWT herd retirement program. Producers can plug in their herd size, the 
average value they expect to receive per cow and annual milk marketings. The 
spreadsheet then back calculates the price per hundredweight of milk needed to 
achieve the goal value. Go to www.cwt.coop. 
Bids vary. When we plugged in various numbers, we had bids ranging from 
$3.56/cwt to $7.60. For the low bid, we plugged in $1,200 per cow goal value, 
18,000 lb./cow annual production and an average weight per cow of 1,400 lb. For 
the high bid of $7.60, we plugged in a goal value of $2,000 per cow, 20,000 
lb./cow annual production and an average weight per cow of 1,200 lb.  
 
CIDR approved for cows. Pfizer Animal Health received approval from FDA this 
week for its Eazi-Breed controlled internal drug release (CIDR) insert in lactating 
cows. The CIDR will be labeled for use in cows that were previously inseminated 
but didn't conceive. Pfizer recommends inserting the CIDR 14 days after the first 
AI service and removing it seven days later. The product received FDA approval 
in May 2002 for use in beef cows and beef and dairy heifers. 



Big will get bigger. According to a Purdue University/Top Producer magazine 
survey of 442 responding dairy operations, herds with 200 or more cows are the 
most likely to expand in the next five years. These commercial herds, which 
currently average 948 cows, plan to add nearly 350 cows on average by 2008. 
Herds in the study with less than 200 cows, which currently average 92 cows, 
plan to add just 13 cows.  
 
Buy cotton now? Fewer acres of cotton and wet weather in southern growing 
regions all suggest cotton prices will continue to climb this summer. “With data 
now showing that last year’s cotton crop was smaller than anticipated, the price 
of cottonseed is simply going to work itself higher,” says Paul Chandler, an 
animal nutritionist in Dresden, Tenn. Plus, heavy rains have destroyed between 
400,000 and 1.2 million acres on the High Plains. 
 
Beverage milk drops. Per capita beverage milk consumption has declined by 
nearly 25% since 1975, according to analysis by the Federal Order Market 
Administrator’s office in Shawnee Mission, Kan. Even skim milk consumption, 
which saw strong per capita growth in the 1990s, is now starting to trail off. 
Whole milk consumption has dropped nearly 12 gallons per capita in the last 28 
years. 
 
Imports reflect diet changes. The average import share of total U.S. consumed 
food increased from 7.8% in 1981-1985 to 11% in 2001. Fish, shellfish, fruits, 
juices and nuts were among the fastest growing imported foods, according to a 
USDA report. Dairy imports averaged almost 2% in 1981-1985 and 3% in 2001. 
 
Dairy Today wins. Dairy Today and Elite Producer magazines won eight writing 
and design awards at the Livestock Publications Council convention in Cleveland 
Monday. The magazines received three first places, for commentary, editorial 
and marketing writing. The magazines also received three second places and 
two honorable mentions. The total of eight awards was more than any of its 
competitors. 
 


