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September $14. Class III September milk futures at the Chicago Mercantile 
Exchange jumped 22 cents and closed today at $14/cwt.  August and October 
prices rose 11 and 8 cents to close at $13.54 and $13.55, respectively. Rest of 
the year's milk futures closed above $12 through January. Cheddar cheese cash 
prices closed above the week's average with blocks at $1.53/lb.; barrels, 
$1.50/lb. Cash butter dropped four cents from mid-week to $1.21/lb.     
 
My Picks for this week:  

 Quota Overbase Class 4a Class 4b 
July $12.72 $11.02 $9.97 $12.51 
August $13.47 $11.77 $10.04 $12.89 
September $13.90 $12.20 $10.25 $13.39 
Average 2003 $12.20 $10.50 $9.76 $10.85 
Average 2002 $11.93 $10.23 $10.40 $9.98 
 
 
CWT launches August 1. National Milk's Cooperatives Working Together 
program will begin accepting bids for its herd retirement and market reduction 
programs August 1. The program is being funded by a nickel/cwt. voluntary 
assessment. For information, go to www.nmpf.org.  
 
$1.2 billion lb. goal. The goal of the slimmed down CWT program is to reduce 
milk supplies by 1.2 billion lb. over the next 12 months. Forty-five percent of that 
will come through herd retirements, 10% through marketing reductions and 35% 
through subsidized exports. The remaining 10% will be allocated among these 
programs as conditions warrant, says National Milk CEO Jerry Kozak. 
 
Cheese/butter spread. "At current [Chicago Mercantile] Exchange prices, milk is 
worth about $3.50/cwt more in cheese than in butter-powder," USDA reported in 
its most recent Livestock, Dairy and Poultry report. Such a spread will divert milk 
from butter/powder plants into Western cheese vats, perhaps buoying 
butter/powder prices but putting pressure on cheese.  
 
On the other hand. Wells Fargo economist Michael Swanson is cautiously 
optimistic that dairy prices will strengthen. "While butter might have three months 
of supplies on-hand, the combined market of cheese and butter has only 1.25 
months of supplies on-hand," he says. "In the face of declining or flat production 
and a rebound in the consumption growth of cheese, these stocks are not too 
heavy." The two wild cards: Weather and milk per cow.  
 
All-milk prices. USDA is forecasting all-milk prices will range between $11.90 
and $12.30 in the third quarter, and $12.05 and $12.75 in the fourth quarter. For 
the year, expect the all-milk price to come in at $11.60 to $11.90, compared to 
last year's $12.11 average. The first-quarter 2004 forecast is bearish, with a 



range of $11.10 to $12.10.  
 
EU curveball.  The European Union's insistence on expanding the list of 
"geographical indications" in the current World Trade Organization round is a 
strategy to protect its export subsidies and high market access barriers, says 
Tom Suber, president of the U.S. Dairy Export Council. Suber and six other dairy 
industry leaders appeared before the U.S. House of Representatives Committee 
on Agriculture Tuesday to argue against the measure. The EU wants the list to 
include many common cheese varieties, such as feta, mozzarella, Parmesan and 
Cheddar. The proposal would require other countries, except the region where 
the product originated, to change product names.  
           
Kiwi payout. Fonterra Cooperative Group announced this week that its members 
will receive a final payout of US$4.70/lb. milksolids for the 2002/03 season. The 
payout will result in a distribution of US$2.4 billion to Fonterra's 13,000 
shareholders and 5,000 sharemilkers.  
 
Innovative Farmer entries. Nominations are now being accepted for the sixth 
annual Innovative Dairy Farmer of the Year competition, co-sponsored by the 
International Dairy Foods Association and Dairy Today. The winner will be 
honored at the 2004 Dairy Forum in Boca Raton, Fla. January 18-21, and 
featured in an upcoming issue of Dairy Today. Go to www.idfa.org for nomination 
forms. Entries are due October 10. 

Special election. The Wisconsin Milk Marketing Board will hold a special 
election Sept. 8-20 to fill a final position on its 25-member board. Gene Vander 
Heiden, Kaukauna, had been re-elected to the post this spring, but then did not 
provide proof by a June 30 deadline that he was still a bona fide producer. The 
Wisconsin Department of Agriculture is now reviewing its election procedures for 
all state commodity groups. 
 


