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Cheese sky-rockets. Forty-pound blocks of cheddar jumped an astounding 23 ¾ cents this week 
on the Chicago Mercantile Exchange, closing today at an even $1.50/lb. Barrels followed the 
parade, climbing 20 cents this week and closing today at $1.45/lb. Virtually all of this activity 
came on unfilled bids, with 21 bids left unfilled on blocks today. Butter gained 1 ½ cents this 
week, closing today at $1.14/lb on heavy trading. On the futures market, Class III contracts also 
made some nice gains this week, with August contracts gaining 93 cents. July through December 
contracts are all +$12; August thru October +$13. Had you locked today, you would have 
averaged $12.93/cwt for the rest of the year. Class IV contracts were unchanged.  

 Scaled-down CWT launched. The National Milk Producers Federation (NMPF) announced this 
afternoon it was immediately launching a scaled-down version of its Cooperatives Working 
Together (CWT) program. The mini-CWT will assess participating producers 5 cents/cwt, collect 
$60 million over the next 12 months and hope to remove 1.2 billion lb. of milk from the market. If 
the removals are successful and aren’t swamped by new production, NMPF says producers 
should see a 23 cent/cwt net bump in all-milk prices. 

 80% unachievable. Failing to achieve an 80% sign-up (and with support actually eroding back 
below 70% of the nation’s milk supply), the NMPF proposed a slimmed-down version of its CWT 
program on Tuesday. This afternoon, NMPF announced it had enough milk once again 
committed to exceed the 70% threshold. Sources say the greatest opposition to the original CWT 
program came from the Midwest, where California was blamed for increasing milk supplies. 

EQIP sign-up. If you’re considering applying for Environmental Quality Incentive Program (EQIP) 
funds, call your local state agency for deadlines. In Minnesota, for example, the deadline is Aug. 
1. But deadlines will vary by state, even by county, says Carrissa Itle Westrick, an environmental 
consultant based in Pennsylvania. Even though Congress authorized hundreds of millions of 
dollars more, there still likely won’t be enough dollars to cost-share all applications.  

 Few lagoons leak. A study of 26 dairy, hog and beef lagoons in Nebraska shows no adverse 
environmental affects from 24 of them. Researchers found elevated nitrate and ammonia levels in 
groundwater below two of the lagoons. But these sites had coarse, permeable soils and 
groundwater near the surface. Although trace amounts of antibiotics were found in most of the 
lagoons, none were detected in groundwater samples. 

 Subclinical milk losses. First-calf heifers are most prone to milk production losses early in 
lactation due to subclinical mastitis, according to new research by USDA’s Animal Improvement 
Program’s Laboratory. Second and later lactation animals can see declines through-out their 
lactations, but especially during early and late lactation. For each increase in linear SCS, heifers 
lose about 275 lb. of milk per lactation on a mature equivalent basis. Older cows lose nearly 600 
lb.  

 “Milk is milk.” The Center for Global Food Issues (CGFI), affiliated with the Hudson Institute, is 
launching a truth-in-dairy-labeling campaign in New England this weekend. The campaign will 
attempt to de-bunk label claims for “hormone-free,” “pesticide-free,” “antibiotic-free” and humane-
care. “These practices are contributing to reduced consumer demand for affordable, wholesome 
and nutritionally important dairy products,” says Alex Avery, CGFI director of research.  

 School milk. Sen. Mitch McConnell (R., Ky.) introduced a bill last Friday that would give schools 
more flexibility in the types of milk they can offer through USDA’s school lunch program. The bill 
would also over-ride restrictions placed on milk sales sometimes included in beverage contracts, 
and provide incentives for increased milk consumption. No companion legislation has yet been 
offered in the House of Representatives. 



 Oreo nation. Nabisco® claims that Americans drink 64 million gallons of milk per year while 
eating Oreo cookies. To get them to drink even more, the “got milk?”® campaign is teaming up 
with Nabisco to offer an instantly redeemable $1 coupon for the purchase of a gallon of milk and 
a package of Oreos, and another $1 coupon for a future purchase.  

 1X milking. Some New Zealand producers are cutting back to 1X milking. Kiwi cows must often 
walk long distances to be milked, and can lose 3 to 4 lb. of production for every mile walked, says 
Peter Gatley, genetics general manager for Livestock Improvement. Cows that walk less also 
maintain better body condition. There’s also less facility maintenance, less labor and less 
electricity used with one less milking per day. 
 


