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Cheese strengthens. Cash cheese showed a bit of strength this week on the Chicago Mercantile 
Exchange, with 40 lb. blocks gaining 3 ¼ cents and barrels gaining 2 cents. Blocks closed today 
at $1.1575, their strongest showing since early February. Barrels closed this week at $1.13/lb. 
Butter softened, closing the week down ¼ cent at $1.0875/lb. Class III milk futures gained 
significant ground this week, and would have closed even stronger for not a sell-off today. Still, 
September and October contracts broke through and held the $12 barrier. May, June and July 
Class IV contacts were unchanged; August and September each lost a dime. 

My Picks for this week:  

 Quota Overbase Class 4a Class 4b 
May $11.20 $9.50 $9.57 $9.44 
June $11.25 $9.55 $9.41 $9.60 
July $11.42 $9.72 $9.41 $9.87 
April All-Milk at $10.90. USDA announced Wednesday that the U.S. all-milk price for April was 
$10.90. That does not include the milk income loss contract payment of $1.82/cwt. for those 
under the payment cap. Florida had the highest all-milk at $13.70; California the lowest, $10. 
Replacement heifers averaged $1,300/head in April, down from $1,710 a year ago.  

"No action." Delegates to the National Conference on Interstate Milk Shipments (NCIMS) voted 
"no action" Thursday to lower U.S. somatic cell count limits. Both the National Mastitis Council 
and the American Association of Bovine Practitioners had submitted proposals to lower SCC to 
400,000 cells/ml. The National Milk Producers Federation (NMPF), as it has for the past six 
years, vehemently opposed lowering the SCC limit. 

Study committee nixed, too. An NCIMS scientific advisory committee had recommended that a 
special study committee be established to look at the science behind lowering somatic cell 
counts. The Food and Drug Administration spoke strongly in favor of such a study. But in the end, 
with National Milk opposing even studying the issue, about 75% of delegates voted "no action."  

100 MPC co-sponsors. NMPF announced Wednesday it has secured 100 U.S. House co-
sponsors to place tariffs on milk protein concentrates. The count includes 55 Republicans, 44 
Democrats and one independent. Twenty-four co-sponsors have signed on in the Senate. 

MILC, DPSP jeopardize futures. The Milk Income Loss Contract program combined with the 
dairy price support are "the most serious threat to the continued viability and growth" of dairy 
futures markets, says Cameron Thraen, Ohio State University. The reason: The two programs 
together act as a double floor of price protection, taking away the need and the incentive to 
mitigate risk through hedging.  

Idaho milk flows east. Nine percent of the milk pooled on the Midwest Order last December 
came from Idaho, according to a report from the Upper Midwest market administrator. It totaled 
156 million lb., highlighting the shortfall in Midwest milk to keep plants full. In fact, Jerome County, 
Ida. was the fifth largest county volume supplier in the Midwest. In December 2001, California 
supplied 12% of milk pooled in the Upper Midwest, but changes in pooling provisions have 
stopped that flow.  

Gophers ignore $53 million. Minnesota producers could pocket another $53 million if they 
reduced their state average 400,000 somatic cell count to 200,000. That estimate is based on 
$11/cwt. milk and a 35 cent/cwt. quality premium, according to the University of Minnesota 
College of Veterinary Medicine. Averaged over 6,400 dairy farms, that's an annual loss of $8,300 
per farm. 



Weevil warning. University of Missouri entomologists are warning state alfalfa growers to be on 
the look-out for heavy infestations of alfalfa weevils. At its South Farm near Columbia, UM 
entomologists are netting 100 weevil larvae per sweep. "When we got above that level last 
spring, the weevils just ate us up," says Wayne Bailey, extension entomologist. 

Build equity. Ohio State University research shows that dairy farms need to increase herd size 
60% every decade to remain competitive. To do so, producers need to build equity at the rate of 
$250 per cow per year, says Monte Hemenover, a dairy consultant based in St. Louis, Mo. That's 
the only way you'll have enough equity to expand when the time comes, he says 
 


