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Markets mostly unchanged.  
Cheese and butter cash prices closed today at the same level as they did last Friday. (Note: the 
Chicago Mercantile Exchange will be closed tomorrow in observance of Good Friday.) Blocks 
closed at $1.12/lb., barrels at $1.09/lb. and butter at $1.0975/lb. Class III futures were mixed, with 
most contracts moving less than a dime. October contracts did gain 14 cents and closed today at 
$11.90; November contracts were up 21 cents and closed at $11.65. Class IV contracts were 
virtually all unchanged. 

My Picks for this week: The following projections still assume that while butter prices will stay 
about the same or go down a little, cheese prices will get up to around $1.15 in May and $1.20 in 
June.  

 Quota Overbase Class 4a Class 4b 
April $11.12 $9.42 $9.64 $9.25 
May $11.24 $9.54 $9.67 $9.44 
June $11.43 $9.73 $9.46 $9.94 
March milk up 1.5%.  
March milk production climbed 1.5% over year-earlier levels in the top 20 dairy states, USDA 
reported this afternoon. The agency also revised its February production estimate down 0.1% to 
1.6% over last February. This may be a sign that milk production is slowing. However, cow 
numbers in March were up 67,000 head versus a year ago, and up 2,000 head over February. 
February cow numbers were up 3,000 head over January. 

California up 3.4%.  
California reported a 3.4% jump in milk production in March, with cow numbers up 60,000 head 
over last March. Idaho was up 8.9% in milk, and New Mexico, +7.8%. Wisconsin was also up, but 
just 0.9%. New York production was unchanged from a year ago. Pennsylvania was down 1.2%, 
and Minnesota was off 2.4%. 

NMPF appeals.  
The National Milk Producers Federation announced Monday it would appeal the U.S. Customs 
Service ruling on milk protein concentrates (MPCs). See last week's eReport, where we reported 
the Custom Service ruled its current practice of not imposing quotas or substantial tariffs on 
MPCs is correct. The appeal is two phased. The first is an information gathering process, which 
will take at least a year. The subsequent phase is the actual litigation, so all of this will take some 
time. 

Some CWT details announced.  
National Milk also announced some of the goals of the "Cooperatives Working Together" plan 
Monday that may be launched in July to strengthen milk prices. NMPF is still working out details 
on a herd/bred cow purchasing program, a market reduction program and export price 
assistance. More details of the program are included in the April issue of Dairy Today, scheduled 
to arrive in your mailbox April 26. 

Producer funded.  
Since the CWT program will be producer funded through some type of voluntary assessment 
(rumors are 15 cents/cwt), no government action will be needed. However, individual 
cooperatives will have to sign on to the program. And the NMPF Board of Directors will have to 
vote on whether it will administer the program, likely at its May 9th meeting.  

NMPF/IICA clash.  
Two weeks ago, the International Ice Cream Association (IICA) petitioned the Food and Drug 
Administration to change the standards of identify for ice cream. IICA wants permission to use 



more whey proteins (currently restricted to 25% of the milk solids requirement). Whey proteins, 
claim ice cream manufacturers, have better functionality for making ice cream. This week, 
National Milk finally responded, charging the IICA petition is simply a ploy to use cheaper 
ingredients.  

California chugs.  
A new program, which will place milk chug vending machines in California high schools, was 
announced at last week's State FFA convention in Fresno.  
The program is being funded by a $100,000 grant from the "Buy California" initiative. FFA 
chapters in Merced, Stanislaus and San Joaquin counties are eligible to participate. 

30-day dry periods.  
A University of Florida study with 110 cows suggests that a 30-day dry period is sufficient, and 
will not harm milk production in the next lactation. "You must know when your cows got pregnant, 
and realize that heat stress will shorten lactation length," says researcher Kermit Bachman. 
"Initially, try 40 days dry on some cows to establish your management approach and comfort 
zone." 

New Zealand drought.  
In the Taranaki region of New Zealand's North Island, "large numbers" of producers dried off their herds 
at the end of March due to dry conditions. That's two months earlier than normal, reports Susan Murray, 
Dairy Today's New Zealand correspondent. On the South Island, watering bans have cut off irrigation of 
pastures.  
 


