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Class III futures pounded.  
Although cash cheese prices on the Chicago Mercantile Exchange barely budged this week, 
Class III futures prices took a pounding. February through October contracts took double-digit 
drops, with March through September contracts losing anywhere from 35 cents to 62 cents/cwt. 
(August through Octobers still closed today +$12.) Forty-pound blocks of cheddar were 
unchanged this week, closing at $1.17/lb today. Barrels dropped a penny, closing at $1.05/lb. 
Butter was off 1 ¼ cents, closing at $1.0550. February through April Class IV contracts also saw 
moderate declines of 3 to 12 cents/cwt. 

My picks for this week:  
 Quota Overbase Class 4a Class 4b 

January  $11.47 $9.77 $9.59 $9.53 
February $11.41 $9.72 $9.41 $9.83 
March $11.57 $9.87 $9.42 $10.13 
April $11.81 $10.11 $9.42 $10.62 
Lower the count.  
For the third time in six years, the National Mastitis Council will submit a proposal to the National 
Conference on Interstate Milk Shipments (NCIMS) this spring to lower the national somatic cell 
count limit. (NCIMS meets every other year.) This time, NMC is proposing to gradually lower the 
count to 400,000 over eight years. The first drop would be to 650,000 SCC on January 1, 2005. 
The proposal then incrementally lowers the count every two years, until the 400,000 SCC level is 
reached on Jan. 1, 2011. 

Milk safety a concern. 
The previous two times the NMC attempted to lower the count, opponents argued that milk with 
SCCs above 400,000 was not a human health concern. NMC's current proposal cites more than 
a dozen, refereed scientific journal articles showing that human health risks increase above 
400,000. Example: The risk of antibiotic residue violations is two to seven times higher in herds 
with cell counts above 400,000. 

AABP proposal. 
The American Association of Bovine Practitioners (dairy and beef veterinarians) is also finalizing 
an NCIMS proposal to lower the SCC to 400,000. The current draft, which must still be approved 
by the AABP board, would require that producers meet the 400,000 level by 2007. 

Legalize robots.  
The Wisconsin Department of Agriculture will also submit a proposal that robotic milkers receive 
full approval under the Pasteurized Milk Ordinance. There are currently nine U.S. farms using 
robots under experimental-use licensing, says Doug Reinemann, a University of Wisconsin ag 
engineer. If accepted, robotic milkers will have special requirements to avoid odors and prevent 
contamination from insects and vermin.  

TB strain identified.  
DNA fingerprinting of a TB-positive cow in Michigan confirms that the animal had the same strain 
of TB that is found in the state's wild, white-tailed deer population. The quarantined Alcona 
County dairy herd will undergo a stringent test-and-remove program for the next 24 months until 
clear. Thus far, 77 animals in 28 dairy, beef and deer/elk herds have tested positive for bovine TB 
since testing began in 1995.  



More EQIP $$.  
Secretary of Agriculture Ann Veneman announced yesterday that the Bush Administration will 
request $582 million more in environmental funding for fiscal year 2003. That will include $255 
million more for the Environmental Quality Incentive Program, which if approved, would make 
$850 million available this year. 

22% of cows get BST.  
The 2002 National Animal Health Monitoring System dairy survey found 22% of cows receive 
BST. Bigger, better herds use BST more. Fifty-four percent of herds with 500 or more cows use 
BST while only 9% of herds with less than 100 cows use it. Only 2.2% of herds with rolling herd 
averages below 16,000 lb. per cow used BST; 32.4% of herds above 20,000 lb. used it. 

Minnesota hangs on.  
Minnesota clung to fifth place in U.S. milk production in 2002, according to preliminary USDA 
fourth quarter estimates (finals will be posted in April). Minnesota finished the year producing 8.4 
billion lb. of milk, just 300 million lb. more than Idaho. Idaho actually produced more milk in the 
last two quarters of the year, but it wasn't enough to overcome Minnesota's first-half lead. 

Coping strategies.  
Dismal milk prices are testing coping skills on many dairies. University of Minnesota 
veterinarian/business management specialist John Fetrow reminds producers to take care of 
themselves. He recommends taking days off and maintaining social networks. "In times of stress, 
people can sometimes crash and burn," says Fetrow. "If your health fails, your business is in real 
trouble."  

European exits.  
Some 50,000 European dairy producers (7%) called it quits last year, leaving 590,000 still 
producing milk, says Wesselink. "Since 1995, almost one third of European dairy farmers stopped 
[milking]," he says. That's exactly the same rate of attrition as in the United States over that time 
period. 
 


