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Blocks gain.  
Forty-pound blocks of cheddar gained 5 ¾ cents/lb on the Chicago Mercantile Exchange this 
week, closing today at $1.17/lb. Unfortunately, barrels weren't as robust, gaining just 1 cent/lb 
and closing today at $1.11. Butter actually softened ¾ cents this week, closing at $1.0725/lb. 
Near-term Class III futures followed the lead of blocks, with February climbing 23 cents and 
closing the week at $10.20/cwt. However, April through February '04 contracts all closed lower for 
the week. January through March Class IV contracts also softened slightly. 

My picks for this week:  
 Quota Overbase Class 4a Class 4b 

January  $11.50 $9.80 $9.68 $9.54 
February $11.17 $9.47 $9.59 $9.14 
March $11.23 $9.53 $9.59 $9.34 
February MILC $1.55.  
USDA announced February's Class I price mover at $10.23/cwt this afternoon, down from $10.56 
in January. The good news is that that it bumps up the Milk Income Loss Program payment to 
$1.55/cwt, up 15 cents from January.  

Supreme Court review.  
The U.S. Supreme Court will review a legal challenge to the California milk pooling plan brought 
by two Nevada dairies. The dairies contend that inclusion of milk they ship into California into the 
state pool is a violation of the Commerce Clause regulating interstate commerce. District and 
appellate courts have rejected the claim, but the U.S. Supreme Court has agreed to hear the 
case. Oral arguments will be held in April. 

'3-A-Day' campaign launched. 
The American Dairy Association and the National Dairy Council launched their '3-A-Day' 
campaign this week to counter America's calcium crisis. The program will promote eating three 
servings of milk, cheese and yogurt daily. The '3-A-Day' logo will start appearing on dairy 
products this month, supported by companies such as Kraft®, Sargento®, Breyers® and Marva 
Maid®. 

MD/VA buys Maola.  
Maryland &Virginia Milk Producers Cooperative announced Monday it is purchasing Maola Milk 
and Ice Cream Company. The sale is expected to close January 31. Maola processes nearly 
700,000 lb. of milk per day in the southeast, and produces 1.5 million gallons of ice cream 
annually. Maola will continue to operate as a separate business of MD/VA.  

LOL closes whey plant.  
Land O'Lakes announced Wednesday it was closing its Perham, Minn. whey facility. The facility 
has been operating at less than capacity; a situation complicated by Midwest milk supplies, says 
Fernando Palacios, an LOL VP. Whey now processed at the plant will be diverted to other LOL 
plants in Minnesota and Wisconsin. Minnesota has lost about a dozen plants over the last decade 
due to shrinking milk supplies. LOL is also disbanding its Dairy Business Unit, in which LOL 
consultants had been helping Midwest producers plan expansions. 

Uniform dairy quality.  
Presentations were far-reaching -from consumer attitudes to international food quality certification 
standards- for about 45 invited participants attending the first Strategies Targeting Resources for 
Integrating Dairy Excellence (STRIDE) conference in Ann Arbor, Mich. this week. Discussions 



focused on milk and dairy product production from farm to fork, and how to link the various 
entities in the dairy food chain to ensure quality, safety and environmental stewardship.  

NDHIA takes "go-slow" approach.  
National Dairy Herd Improvement Association directors and managers, affected industry and non-
members met last weekend in St. Louis to discuss NDHIA future directions. The meeting was 
precipitated by Paul Miller's resignation as executive director last month. "We need to re-focus 
and reprioritize," says Harlan Borman, NDHIA president. "We'll go slowly, appoint an interim 
CEO, and sort things out." 

Florida bio lab.  
Florida broke ground on a 1,650-square-foot Level 3 Biosecurity laboratory Wednesday. It will be 
the only animal-testing facility of its kind in the state, capable of diagnosing foreign animal 
diseases such as foot and mouth disease. The lab is being built in Kissimmee as part of the 
Florida Department of Agriculture and Consumer Services complex there.  

Aussie free trade.  
Jerry Kozak, president and CEO of the National Milk Producers Federation, testified Wednesday 
against a U.S.-Australian free trade agreement. Kozak argued that if the Aussies gain free access 
to U.S. markets, they would have less incentive to push for freer trade worldwide. Our take: 
Kozak arguments are likely for naught, since the U.S. desperately needs Australian support for its 
fight against world terrorism. 
 


