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Market retreat.  
Even though 40 lb. blocks of cheddar gained ground early in the week, they retreated yesterday 
and closed today at $1.1125, ¼ cent higher than last Friday. Barrels lost 2 ¾ cents for the week, 
and closed today at $1.10/lb. Butter closed the week down 4 cents, finishing today at $1.08/lb. On 
the futures markets, the fallback was even more widespread. Class III futures, March through 
July, were hit hardest, losing 36 to 49 cents/cwt this week. June contracts dropped below $12 
again, though July through Novembers were above that benchmark. January through May Class 
IV contracts also softened a few cents. 

My picks for this week:  
 Quota Overbase Class 4a Class 4b 

January  $11.45 $9.76 $9.86 $9.32 
February $11.14 $9.44 $9.68 $8.95 
March $11.28 $9.58 $9.68 $9.34 
Dairy legislation.  
Sen. Russ Feingold, (D., Wis.) wasted no time introducing dairy legislation Tuesday when the 
U.S. Senate re-convened. The first bill would prohibit the Secretary of Agriculture from using 
transportation costs to set milk prices unless "significant quantities" of milk were actually shipped 
into a Federal Order. A second bill would make it difficult for the Food and Drug Administration to 
alter the definition of "milk" used in natural cheese products. And a third would require more 
openness when co-ops block vote.  

Interest rates.  
President Bush's "Growth and Jobs Plan" announced earlier this week could bump up interest 
rates. Eliminating double taxation on dividends will likely make investments in stocks more 
attractive, changing the flow of capital in financial markets. "It could put some downward pressure 
on the bond market," says University of Wisconsin ag economist Bruce Jones. "In turn, that could 
push interest rates up a bit." 

Faster depreciation.  
Also worth noting in the Bush plan: a provision that would increase the small business write-off for 
capital purchases (technology, machinery and other equipment) from $25,000 to $75,000. "That 
should make investing a little more attractive, particularly in smaller operations," says Jones. 

Price controls.  
Connecticut, New Hampshire and Vermont are all considering some form of retail milk price 
controls. The reason: The wide disparity between farm gate and retail prices. The Connecticut 
proposal would prohibit "unconsciously excessive" retail prices, defined as 1.8X the farm gate 
price. Today, that would cap prices at $2.23 per gallon. Milk is currently retailing for about $3. 

New ag climate in Minnesota?  
The Minneapolis Star Tribune reported today that newly elected Gov. Tim Pawlenty pledged 
support for Minnesota livestock production at a farm meeting yesterday in Hutchinson. He 
acknowledged that animal agriculture has been under siege and that the industry is falling behind 
other states. His lieutenant governor will keep him on track with dairy issues. Lt. Gov. Carol 
Molnau operates a dairy farm with her husband, Steve, near Cologne, Minn. 

Quality assurance.  
Milk quality is foremost on the minds of 41% of the 2,461 dairy operations that participated in the 
new 2002 National Animal Health Monitoring Systems. The study was released today by USDA's 
Animal and Plant Health Inspection Service-Veterinary Services, Ft. Collins, Colo. Other items of 



interest from the 82-page health and management report: Half of the cows were on DHIA, 55% of 
the farms used bulls, 25% of cows were on pasture, 22% of the cows were on BST and 10% of 
farms quarantined new lactating cows. 

Michigan re-approves check-off.  
Michigan dairy producers voted to continue spending 10 cents/cwt. on state dairy promotion and 
marketing programs, the state Department of Agriculture announced today. Last month, 
producers voted whether or not to continue the Michigan Dairy Market Program for another five 
years. Eighty-six percent of the 614 qualified ballots cast were in favor of continuing the 10-
cent/cwt. assessment on milk. The remaining five cents goes for national promotion and 
marketing programs. 

NYT: Drink your milk.  
The dairy industry got a great plug from the New York Times Tuesday, when health columnist 
Jane Brody wrote about the calcium shortage in kids' diets. "The goal of the 'Got Milk?' campaign 
may be to sell more milk, but the main beneficiaries of this advertising effort could well be the 
bones of current and future adults," pens Brody. Write on! 

Tuesday at Expo.  
Green Bay Packer fans will no longer have to make the painful choice between the game and the 
crowning of World Dairy Expo's Supreme Champion. Expo announced this week that its Tuesday 
through Saturday 2003 show schedule in now official, approved by the Expo Board of Directors at 
its most recent meeting. (The show had historically run Wednesday through Sunday.) Show 
dates: September 30 to October 4.  
 


