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Holiday blues. 
Commodity dairy markets softened on the Chicago Mercantile Exchange this week, no doubt in 
part due to slumping demand as holiday orders dwindled. Butter was off 2 ½ cents/lb, closing 
today at $1.125/lb. On the futures market, January through June Class III contracts all lost 
ground, with January (-37 cents) and February (-33 cents) taking the biggest hits this week. July 
through March '04 contracts actually gained a few cents. Class IV contracts, with the exception of 
December being off 6 cents, again remained unchanged.  

My picks for this week:  
 Quota Overbase Class 4a Class 4b 

January  $11.71 $10.01 $10.55 $9.44 
February $11.46 $9.76 $10.24 $8.94 
March $11.40 $9.70 $10.16 $8.94 
Lame milk production.  
A field trial in California shows a clear correlation between locomotion scores and milk production. 
Cows scoring a 4 (clinically lame) produced 12 lb. of milk less than cows with no lameness. 
(Clinically-lame cows spend nearly 50% more time lying down than subclinically lame or normal 
cows.) Cows with subclinical lameness produced 8 lb. less milk than normal cows. Identifying 
lame cows early is critical to preventing this milk loss, say University of California researchers S. 
Juarez and P. Robinson in the December issue of the Hoof Trimmers, Inc. Newsletter. 

Midwest averages 336,000 SCC.  
Milk pooled on the Upper Midwest Federal Milk Marketing Order had an average somatic cell 
count of 336,000 in 2001. California (which pools some milk on the order) had the lowest SCC, at 
315,000. Wisconsin was a close second, at 317,000. South Dakota had the poorest quality milk, 
averaging 404,000. Minnesota wasn't that far ahead at 394,000. 

More milk = lower SCC. 
In linear fashion, as milk shipped per month increased, SCC decreased. The largest herds, 
averaging 558,683 lb. of milk shipped per month had an SCC of 309,000. The smallest herds, 
averaging 23,208 lb. of milk, had a SCC of 432,000.  

FDA reaffirms BST labeling.  
The Food and Drug Administration reaffirmed its milk labeling requirements for bovine 
somatotropin last month. Three dairy producers, Monsanto and the Biotechnology Association of 
Maine challenged labeling under Maine's Quality Trademark Seal program. (See Dec. 6 eReport.) 
FDA says companies should use "from cows not treated with rBST" as opposed to "rBST free" or 
"hormone-free." 

Strategic funding.  
Thirty-seven dairy farms have received $48,903 in grants for completing business plans under the 
Pennsylvania Dairy Stakeholders Business Planning Assistance Program, initiated in 1999. 
These dairies created or retained 152 full-time and 75 part-time jobs as a result of the program. 
As of November, 133 dairy farm business had requested applications. The program aims to 
stimulate the industry by encouraging dairies to devise strategic plans. 

Watch your orts.  
Two Wisconsin dairies, nearly identical dry matter intakes, yet annual feed cost was $45 per cow 
less on one dairy compared to the other. How can that be? The amount of feed left in the bunk at 
the end of the day, according to Keith Sather, K.S. Dairy Consulting, Dresser, Wis. One of the 
dairies had 7% clean-up while the other had 3%. On top of that, the dairy with less clean-up was 



getting 1.4 lb. of milk per cow per day more. Careful feeding, bunk management and on-going 
analysis is the difference. 

COP by herd average.  
Analysis of farm records by Wisconsin's Center for Dairy Profitability shows that cost of milk 
production per hundredweight tends to go down as milk per cow increases. Basic cash costs 
average $9.26/cwt for 15,000 lb. herds; $9.04/cwt for 19,000 lb. herds; $8.79 for 21,000 lb. herds, 
and $9.07/cwt for 25,000 lb. herds. But the big difference comes when all costs are considered. 
Low-producing herds show a $1.90/cwt loss compared to a $.82/cwt profit for 25,000 lb. herds. 
For details, go to http://cdp.wisc.edu, then click on "What's new." 

Go organic?  
With conventional milk prices still leaving a sour taste, some producers might be envious of their 
organic neighbors. Organic Valley Family of Farms, Lafarge, Wis. is reporting pay prices of 
$20.02/cwt. for November milk. The conventional pay price in the area was $11. Organic Valley 
currently has 515 organic farmers now milking 17,800 (about a 35-cow per farm average). The 
co-op added 94 producers and 3,810 cow this year. 

Cheap milk. 
Doug Wilson, chief executive officer of Cooperative Resources International, notes that in 1919, 
the average person labored 39 minutes to earn enough money to buy a half-gallon of milk. Last 
year, that worker had his/her nose to the grindstone just seven minutes to buy that same half-
gallon. He says cheap food is one reason taxpayers should support programs like export 
assistance, which help bolster farm prices. 
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