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Markets head south. 
Cheese markets continued their slide this week, with blocks dropping another 7 cents/lb and 
closing today at $1.08/lb. Barrels lost 6 ¼ cents this week, closing on the Chicago Merc at 
$1.0375/lb. today. Butter followed suit, dropping 1 ¾ cents and closing today at $1.04/lb. But a 
funny thing happened on the way to the futures markets. Though near-term contracts lost ground 
in the Class III pit, all 2003 contracts jumped. It's now possible to lock in an $11.60 Class III price 
for all of next year, with July through Novembers trading well over $12. Class IV contracts 
remained mostly unchanged.  

My Picks for this week: 
 Quota Overbase Class 4a Class 4b 

October $12.11 $10.42 $10.07 $10.42 
November $12.33 $10.63 $10.24 $11.12 
December $12.49 $10.80 $10.24 $11.12 
September MILC payment. 
The September Milk Income Loss Contract payment will be $1.59/cwt, the highest rate in the 
program's 11-month history. That's based on a September Class I price of $10.60/cwt and a 
Boston Class I price of $13.85. (Producers receive 45% of the difference between $16.94 and the 
Boston Class I price.) 

California permits break loose. 
Kern County, Calif. dairy producers George and James Borba recently got the green flag to 
continue with their two, mega-dairies. Both are permitted for up to 14,000 head, including milking 
and youngstock. Judge Roger Randall ruled that air quality and economic studies submitted by 
the Borbas "were adequate and the project needs no further review." The Tulare County Board of 
Supervisors also unanimously approved the 9,000-cow, 5,000-replacement Hilarides Dairy 
project on October 8, the first permit approved in three years in the county.  

So. Dakota gets grant. 
The Huron (South Dakota) Plainsman reported Tuesday that USDA has given a $450,000 grant 
to study the feasibility of combining an ethanol plant, a dairy farm and a methane digester. If 
feasible, the project would close the loop-feeding distillers grain from the ethanol plant to dairy 
cows, and using the dairy's waste to produce methane gas, which in turn would fuel the ethanol 
boilers. The grant is being coordinated through the South Dakota Farmers Union. 

Third quarter blues. 
Land O'Lakes reported a third quarter net loss of $12 million yesterday. Sales for the quarter 
were $1.4 billion, 4% less than last year. Year-to-date, however, net earnings still stand at $35.3 
million (compared to $52.8 million last year). Among reasons for the decline: Commodity price 
problems in dairy and feed, plus "ongoing competitive pressures on Upper Midwest dairy 
manufacturing operations."  

Pro-active animal welfare. 
As consumers and activist groups question traditional animal husbandry practices, dairy 
producers should voluntarily adopt Dairy Quality Assurance guidelines, says Jeff Armstrong, 
Michigan State University. Armstrong, speaking at the Cornell Nutrition Conference in Syracuse 
Thursday, says the Food Marketing Institute and the National Council of Chain Restaurants have 
introduced animal husbandry standards. For dairy, the two organizations say veterinarians should 
perform certain herd health practices and that producers stop tail docking. 



Why dock anyway? 
There's a belief among some dairy producers that tail docking means cleaner cows and less 
mastitis. But a close look at eight Wisconsin herds with 1,250 cows says that isn't necessarily so. 
In fact, University of Wisconsin researchers Pam Ruegg and Daniel Schreiner found no 
differences in daily milk yield, somatic cell count or the prevalence of mastitis-causing organisms. 
The study is published in this month's Journal of Dairy Science. 

Midwest milk drinkers.  
The Upper Midwest continues to lead the nation in per capita consumption of fluid milk products, 
according to Federal Order data. Upper Midwest per capita consumption stands at 223 lb. 
compared to 190 lb. for the average of all other Federal Orders and California. If the rest of the 
country drank as much as Midwesterners, demand for milk could jump another 8 billion lb. 

PETA picks up on pus.  
People for the Ethical Treatment of Animals (PETA) has launched a new campaign called, "Got 
Pus?" The campaign calls into question somatic cells in milk. The Midwest Dairy Association is 
monitoring the campaign to see if the campaign is picked up by mainstream media. Our take: 
This is worth watching. Could be that the dairy industry's absolute refusal to lower the U.S. 
750,000 SCC limit might come back to haunt it.  

Innovative Farmer of the Year.  
Nominations for the 2002 Innovative Farmer of the Year are now due. The program recognizes 
progressive dairy producers who have used technology in innovative ways to further their 
competitive positions. The award is co-sponsored by the International Dairy Foods Association 
and Dairy Today magazine. To obtain a nomination form, go to "News Center" at www.idfa.org.  
 

http://agnews.agweb.com/cgi-bin4/flo?y=hJOx0Ec8h40DKx0BgIk0AW

