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Cheese up. Cheese continued to slowly climb this week, with 40 lb. blocks of cheddar up 
1 1/2 cents from last Friday on the Chicago Mercantile Exchange, closing today at 
$1.2950/lb. Barrels were up 1 ¼ cents, closing today at $1.1325/lb. That 16 cent spread is 
probably unsustainable, and something will eventually have to give. It likely won't be 
blocks. Butter was down ¾ cents for the week, closing today at 98 1/4 cents. Class III 
milk futures lost some ground through February, with all contracts through February now 
trading below $11. However, next summer's contracts actually gained a few cents, and 
producers could lock in $12+ from June through year-end. Class IV contracts were 
unchanged this week.  
 
My picks for this week:  

 Quota Overbase Class 4a Class 4b 
September $11.60 $9.90 $9.78 $9.92 
October $12.20 $10.50 $10.07 $11.12 
November $12.66 $10.96 $10.16 $11.61 
 
Nothing new in NASS report. The National Agricultural Statistics Service released a 
report on the changing structure of the dairy industry yesterday afternoon. Based on data 
already available for months, however, the report offered little new. It notes that herds 
with more then 500 cows now produce 39% of the nation's milk, up from 29% in 1997. 
The most dramatic offerings in the report are color-coded maps, showing the continued 
westward migration of the U.S. dairy industry.  
 
Big herds more productive. The NASS report points out herds with more than 500 cows 
are producing just over 20,000 lb. of milk per cow. That level of productivity has 
remained virtually unchanged since 1997. Herds below 500 cows average just under 
17,000 lb. of milk today, compared to 15,755 lb. in 1997. For a peek at the report, go to 
http://usda.mannlib.cornell.edu/reports/nassr/livestock/dairy-herd/ 
 
AMPI accelerates payments. Due to the cash flow crunch brought on by low milk prices, 
AMPI's Corporate Board will be mailing out earnings and capital retain checks earlier 
than normal. "The board felt it was important to get the cash in the country," says Paul 
Toft, AMPI president. The $1.7 million in earnings checks are being accelerated two 
weeks; the $5.8 million in capital retain checks by two months. The payments 
approximate 24 cents/cwt. All totaled, AMPI will distribute $12.3 million in such 
payments this year. 
 
Rained out. Wet weather is slowing corn silage harvesting in parts of the upper Midwest. 
"I don't know if I've ever seen a string of bad weather days like this," says Forrest 
Vruwink, a custom harvest operator from Sherry, Wis. (central Wisconsin). "We've had 
about five or six days in the past two weeks where we just couldn't go at all." Overall, 
silage quality hasn't been affected yet. "But if it keeps up and we get too far behind, we 
could see some problems later on," he says.  
 

http://usda.mannlib.cornell.edu/reports/nassr/livestock/dairy-herd/


Headlocks vs. rails. Numerous university studies have shown little, if any, difference in 
feed intake and milk production between headlocks and feeding rails. But, when given 
the choice in the same pen, cows prefer neck rails, says Phil DeVries, a Borup, Minn. 
producer. DeVries has headlocks in each pen for breeding and health treatments. When 
cows come back from the parlor, they'll fill the neck rail areas first. The stragglers get the 
headlocks, he says.  
 
Robotic break-evens. A Penn State economic analysis suggests that a 120-cow producer 
could pay up to $375,000 for robotic milkers and facilities. This "break-even" ranged 
from $192,000 for a 60-cow producer to $550,000 for a 180-cow operation. Not 
accounted for is the value of the alternative use of time saved by installing a robotic 
milker. The study is carried in the September issue of the Journal of Dairy Science. For 
more information, contact Penn State economist Jeff Hyde at jeffhyde@psu.edu 
 
Grazing as profitable. Based on one-year of data (2000), Cornell economists report that 
grazing can be as profitable, if not more so, than conventional dairying. In a comparison 
of New York farm business records, 237 non-grazing farms and 57 grazing farms were 
analyzed. Rate of return was numerically higher for the non-grazers. Much of the 
difference can be attributed to location, rates of milk production, milk receipts and herd 
size. The study is carried in the September issue of the Journal of Dairy Science. For 
more information, contact B.A. Glory at GG49@Cornell.edu  
 
Cowboys get milk. Nearly 12 million lb. of USDA-owned, surplus nonfat dry milk have 
been shipped to 450 feed mills for use in USDA's Cattle Feeding Program. USDA is 
giving a $23 per head credit to maintain foundation herds for cow-calf producers in 
Colorado, Nebraska, South Dakota and Wyoming. The credit equates to about 40 days of 
feed costs. Sign-up for the program ends December 2. 
 
Milk makes wine? Australian grape growers are experimenting with spraying milk and 
whey on vines to control powdery mildew to produce organic wine, according to a recent 
article in Nature. The alternative control, spraying sulfur, doesn't fit with organic 
production. Of course, vegans are refusing to drink the wine because it was produced 
with milk. But that just leaves more for the rest of us carnivores. 
 
  


