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Cheese, butter up. Maybe it's nothing to write home about, but cheese and butter all made 
positive gains this week on the Chicago Mercantile Exchange. Forty-pound blocks of 
cheddar gained 2.5 cents, closing today at $1.1550/lb. Barrels were up ¾ cent/lb, and 
closed at $1.1275. Butter also gained ¾ cent/lb, ending the week at $0.9625/lb. On the 
futures market, September through February Class III contracts lost a few cents this 
week, none more than January's -11 cents/cwt. All contracts for the rest of the year are 
trading below $11. All Class IV contracts ended the week at the same place as last 
Friday. 
 
My picks for this week:  

 Quota Overbase Class 4a Class 4b 
August $11.59 $9.89 $9.95 $9.73 
September $11.81 $10.11 $10.16 $10.13 
October $12.26 $10.57 $10.16 $11.12 
 
Let 'em pick. The National Milk Producers Federation is urging USDA to allow dairy 
producers to pick the months in which they'd like to qualify for the Milk Income Loss 
Contract (MILC) payments. At the very least, NMPF is asking USDA to pay the average 
monthly transition payment of $1.08/cwt. Forcing producers to start in December 2001 
(or take it all based on September 2002 production) means a loss of $48 million, 
according to NMPF. "At a time of such low milk prices, ...we would hope that decisions 
of such magnitude would be made on a more producer-friendly basis," says Jerry Kozak, 
NMPF CEO. 
 
Mid-size farms affected most. Mid-size farms, those with 150 to 800 cows, will be 
affected most, says NMPF. The list of states most affected is a long one: California, 
Idaho, Michigan, Minnesota, Wisconsin, New York, Ohio, Pennsylvania, Texas, Oregon, 
Utah, Vermont, Virginia and Washington. Those 14 states have nearly 220 Congressmen 
and women up for re-election in November. Think USDA will re-consider? 
 
Primary disaster counties named. Yesterday, USDA named 36 counties in California, 
Colorado, New York, Texas and Virginia as "primary [weather] disaster areas." These 
counties are now eligible for low-interest emergency loans. Another 53 counties 
contiguous to these primary disaster areas also qualify for the same emergency programs. 
 
Eight-step biosecurity poster. U.S. dairy producers this month received an 8-step 
English/Spanish poster on how to prevent infectious diseases from entering their herds. 
The poster also contains photos of symptoms of foot and mouth disease and vesicular 
stomatitis, noting how similar the symptoms are and pointing out the need for fast 
laboratory diagnosis. The poster is a joint effort of Dairy Management, Inc., the U.S. 
Dairy Export Council, the National Milk Producers Federation and the International 
Dairy Foods Association. To receive a copy, e-mail fmdbrochure@cmfz.com or call 
515/246-3514. 
 



Stepping up preparedness. Iowa State's College of Vet Medicine has received a $1 
million federal grant to increase preparedness for an accidental or terrorist introduction of 
diseases that threaten public health or food production. The new effort will bridge the gap 
between the Centers for Disease Control and agricultural specialists to quickly respond to 
any public health emergencies. "We want to improve [veterinarian and producer] basic 
awareness of symptoms and knowledge of the appropriate response to these potentially 
devastating diseases," says Jim Roth, an Iowa State veterinarian.  
 
Bigger plus better. A look at records from 127 Illinois dairy farms participating in the 
Illinois Farm Business/Farm Management program in 2001 shows that it pays to get 
better as well as bigger. Average returns over feed costs for larger herds (80 cows or 
more) in the program were $220 higher than returns for herds with less than 80 cows. The 
difference between a 55-cow herd and a 120-cow herd adds up to $13,000+. More 
important: the most efficient herds (top one-third in each size category) realized $500 per 
cow more in income than average herds. "Multiply that by 80 cows and it results in 
$40,000 more available dollars," notes Illinois Extension Dairy Specialist Mike Hutjens. 
 
Clones safe-or not? Some headlines this week reported food from cloned animals was 
perfectly safe, while others reported biotech regulations weren't tough enough. Turns out 
both may be right. A report by the National Research Council (NRC) found that there is 
no evidence cloned livestock are unsafe for human consumption. But the possibilities do 
exist for some cloned species, such as fish and insects, to escape into the wild and out-
compete natural species. The complete report is available at http://national-
academies.org.  
 
Allergic reactions. The NRC biotech report says there is a "low probability" that a new 
proteins expressed when genes are inserted from another species could trigger allergic 
reactions when consumed by people. Still, the risk is high enough to "elicit a moderate 
level of concern." Of greater concern is that the carcasses of cloned cows, used to 
produce drugs in milk, would make their way into the food chain.  
 
European milk prices. Milk prices averaged $13.91/cwt in Europe last year, reports 
Wilfried Wesselink, Dairy Today's European correspondent. Italy had the highest prices, 
at $16.43. The British had the lowest, at $12.28. The U.S. all-milk price averaged 
$14.94/cwt. in 2001. 
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