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Cheese steady, but butter falters. Cash cheese prices on the Chicago Mercantile Exchange 
held their ground this week, with both 40 lb. blocks and 500 lb. barrels gaining ¾ cents 
for the week. Blocks closed today at $1.1675/lb; barrels at $1.1350/lb. Trading in butter 
was heavy, with nearly 1.2 million lb. selling today and another 700,000 lb. left on the 
board. Butter ended the week at 98 cents/lb, down 8 ¼ cents. Things were also ugly in the 
futures pit, with Class III milk contracts losing ground all the way out through May. 
Class III contracts don't break the $12/cwt barrier until July 2003. August, September and 
October Class IV contracts lost 15 to 25 cents/cwt this week, and all Class IV contracts 
through March 2003 are now trading below $11/cwt. 
 
Dairy sign-up starts Monday. Dairy producers will be able to sign up for dairy market 
loss assistance payments beginning Monday, Aug. 13, at their local Farm Service Agency 
office. Program rules, however, won't be published "for several weeks," says Dann 
Stuart, a USDA spokesperson. However, producers will be paid on the first 2.4 million 
lb. of milk production starting Dec. 1, 2001. First payments will be made in October. 
Payments are triggered any time the Class I price falls below $13.69, with payments 
being 45% of that difference. 
 
Qualifying dairies. USDA did announce that it will use the same definition for a dairy 
operation as used in previous dairy market loss assistance programs. "Producers on dairy 
operations are not permitted to reconstitute a dairy operation for the sole purpose of 
receiving additional payments," according to a USDA news release issued Monday. 
 
New organic checkoff. In a little noticed section of the Farm Bill final conference report, 
organic milk producers and growers will be exempted from contributing to conventional 
checkoff programs beginning next year. "The operations will have to be completely 
organic, and be certified organic farms," says David Pelzer, spokesperson for Dairy 
Management, Inc. A separate organic checkoff program will be established, and 
producers will have to decide if they want one inclusive organic program or one for each 
commodity. 
 
Quality deteriorates. Somatic cell counts are rising about 3,250 cells/ml per year in nearly 
16,000 Federal Order herds. That's according to data analyzed by Stephen Ott, with 
USDA's Center for Animal Health Monitoring in Ft. Collins, Colo. "These results, 
together with those from DHI herds, demonstrate the need for renewed efforts by dairy 
producers to focus on their operation's bulk tank SCC," says Ott. 
 
But quality pays. Financial analysis shows herds with bulk tank SCC below 200,000 
generate $104 per cow more than herds with a BTSCC of 200,000 to 399,000, according 
to work done by Ott and P.R. Novak. The low cell count herds have a $292 per cow 
advantage over herds with cell counts at or above 400,000. 
 
Bio-engineered mastitis resistance. Agricultural Research Service scientists have 
discovered that a bio-engineered protein, CD14, binds to and neutralizes endoxins made 



by mastitis-causing bacteria. CD14 sensitizes mammary cells, which then recruit white 
blood cells to fight off infections. Researchers Max Pappe, Dante Zarlenga and Yan 
Wang are now trying to determine if cows genetically engineered to produce higher 
levels of CD14 would fight off infections more readily.  
 
Jerseys get new index. Jerseys will be ranked by a new genetic index when USDA 
releases its third quarter sire summary Monday. The Jersey Performance Index will use 
PTAs for protein (50%), fat (20%), functional trait index (15%), somatic cell score (5%), 
productive life (5%) and the functional udder index (5%). Ron Pearson, a dairy geneticist 
at Virginia Tech, Blacksburg, VA, designed the new index. 
 
Cations bind phosphorus. Lime, ferric chloride and alum cations can be used to bind up 
as much as 80% of the phosphorus in liquid dairy manure, according to Michigan State 
University (MSU) research. "Settling the phosphorus out [of the manure] should allow 
the smaller volume containing the phosphorus to be transported farther from the farm to 
fields that may be phosphorus deficient," says Dana Kirk, a grad student in MSU's 
Department of Agricultural Engineering. 
 
Expo on-line registration. World Dairy Expo is offering a new, online cattle entering 
system at www.worlddairyexpo.com. Producers planning to exhibit cattle in any of the 
seven breed shows or sweepstakes can now do it online, and pay via credit card for the 
first time. Expo's Premium Book and related forms are also available on the website. This 
year's show runs from Oct. 2 - 6 at the Alliant Energy Center in Madison, WI. 
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