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Early eReport. Due to the long July 4th weekend, we are sending you this week's eReport 
today. Note that futures contracts will be traded on Friday on the Chicago Mercantile 
Exchange until noon. There will be no spot cash trades, however. Have a safe and happy 
holiday. 
 
Cheese, butter sag. Both cheese and butter continued their downward spiral this week on 
the Merc. Forty-pound blocks closed at $1.0650/lb today, down 2 cents from last Friday. 
Barrels closed at $1.0350 today, off four cents from Friday. Butter followed suit, down 2 
½ cents and closing today at $1.0325/lb. July and August Class III contracts continued to 
slide this week, with July down 23 cents and closing at a dismal $9.30 today. August 
contracts were down 26 cents since Friday, closing at $10.27. The good news is that 
September through January '03 contracts gained anywhere from a dime to a quarter this 
week, with all trading in the upper $11s. Class IV contracts, with the exception of June 
being down 7 cents, remained unchanged since Friday.  
 
My picks for this week: Assuming cheese prices make it to $1.20 by September and 
butter prices hover around $1.10, the following projections indicate a small recovery over 
the next 3 months.  

 Quota Overbase Class 4a Class 4b 
July $11.47 $9.77 $10.16 $9.14 
August $11.67 $9.97 $10.28 $9.64 
September $11.93 $10.23 $10.37 $10.13 
 
July payment at $1.38. With the July Class I price announced at $10.62 and the Boston 
Class I price at $13.87, the July market loss payment will be $1.38/cwt ($16.94 minus 
$13.87 times 45%).  
 
Cottonseed will be short. USDA projects cottonseed production will fall one million tons 
(13%) this year. Two factors are at play, says ProFarmer newsletter editor Chip Flory: 
"Acreage is down, and the declining value of the dollar makes exports much more 
attractive." Take home message: Consider locking in cottonseed needs soon for the 
coming year.  
 
Eye on imports. The National Milk Producers Federation announced yesterday it will 
launch a quarterly newsletter next week, ImportWatch, to track the flow of dairy imports 
into the United States. Dairy imports have increased about 60% since 1995, with butter 
and milk protein concentrates growing five-fold. "Over time, these trends reduce U.S. 
farm income and have a variety of other detrimental effects on the U.S. dairy market," 
says Jerry Kozak, NMPF CEO. ImportWatch will be available on the NMPF website, 
www.nmpf.org. 
 
Some CRP opened for haying. Secretary of Agriculture Ann Veneman authorized haying 
of conservation reserve program acres in 137 more counties in Colorado, Kansas, 
Nebraska and New Mexico yesterday. This brings the total number of counties eligible 

http://www.nmpf.org/


for grazing to 198, with 61 counties in South Dakota and Montana approved last week. 
Haying is authorized until August 31, or until disaster conditions no longer exist. 
 
APHIS part of homeland security? The Bush Administration is proposing that the Animal 
and Plant Health Inspection Service be extracted from USDA and become part of the new 
Homeland Security Agency. However, several farm-state Congressmen are questioning 
the wisdom of such a move, fearing APHIS's crucial livestock health role will be 
diminished or diluted. "The reality is that even in wartime, cows must be milked," says 
Cong. Charlie Stenholm, (Dem., Tex.) 
 
Minnesota launches EQA program. The Minnesota Milk Producers Association, along 
with nine other organizations and state agencies, launched an environmental quality 
assurance program for dairy producers yesterday. The certification program will show 
that a qualifying dairy meets or exceeds industry standards for environmental 
stewardship. The program provides up to $5,000 per farm to help participating farms 
achieve certification in water, soil, odor and air, and habitat quality, and community 
image. 
 
No order is an island. If producers in moderate to high Class I utilization federal orders 
had their druthers, they'd severely limit the amount of milk that could be pooled on their 
home turf to keep utilization percentages high. Conversely, producers in low utilization 
orders would like as much access as possible. The reality is somewhere in the middle, 
says Donald Nicholson, market administrator based in Shawnee Mission, Kan. "In almost 
all cases, the milk production areas supplying the orders are not correlated with the 
marketing area boundaries," he says. Bridging this gap, he says, will continue to 
challenge everyone involved.  
 
Rapid E. coli test coming. Cornell University has developed a rapid, E. coli 0157:H7 test 
that can detect lethal concentrations of the bug in food within 10 minutes. Lower 
concentrations, however, might take up to four hours to detect. Field tests will begin this 
month. Cornell has licensed the technology to Biotechnologies International Inc., Grand 
Island, N.Y. 
 
Won't pay more. Dutch supermarkets and milk retailers are refusing to pay a premium for 
milk produced on pasture, reports Wilfried Wesselink, Dairy Today's European 
correspondent. Dutch dairy producers and an environmental group have been arguing for 
the premium, saying the cost of production of pasture-produced milk is higher. But the 
grocers say pasture-produced milk is natural and offers no added value. 
 
  


