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Futures continue downward. Class III futures continued to dip this week at the Chicago 
Mercantile Exchange. Prices for the summer dropped about a dime today, with 
September closing at a high of $11.15/cwt. Fall monthly prices closed near the $11 mark. 
Class IV futures closed unchanged in the $10.50-$10.70/cwt range for July through 
December milk. Cash cheese prices were nibbled down below average weekly prices, 
with blocks closing at $1.10/lb and barrels, $1.0725. For the week ending June 15, NASS 
reports that cheddar cheese blocks averaged $1.17/lb. and barrels averaged $1.14/lb. 
 
My picks for this week: 

 Quota Overbase Class 4a Class 4b 
June $11.63 $9.93 $10.12 $9.53 
July $11.97 $10.27 $10.37 $10.13 

August $12.20 $10.50 $10.45 $10.63 
 
TB update in CA. There has been no evidence that bovine tuberculosis has spread to 
animals at other California dairies, the California Department of Food and Agriculture 
reported Wednesday. Of 14,000 dairy cows in Tulare County tested for bovine 
tuberculosis over the past few weeks, only 89 cows on the original dairy owned by 
Nonning Leyendekker were found to have tested positive, said Steve Lyle, department 
spokesman. Of those, 31 actually had the illness. No other cows on the dairy were found 
to have the bacteria. "There is nothing that would indicate the disease has spread beyond 
the original dairy," Lyle said. However, it will be several weeks before all testing is 
completed. Officials identified 200 cows that were sold by the dairy to 44 other dairies. 
So far, 97 of those cows have been killed and eventually all 200 will be destroyed. Tests 
have come back negative on all those tested cows. 
 
May milk up 3.2%. May milk production was up 3.2% in the top 20 dairy states over 
May 2001, USDA reported Monday. The agency also updated its April estimates, now 
saying April milk was up 3.3% (an additional 0.3% over earlier estimates.) Cow numbers 
in these top 20 states were up 14,000 head in May (though cow numbers in the remaining 
30 states dropped 3,000). 
 
California, New Mexico up most. In terms of actual production increases, California led 
the nation by producing 165 million lb. more milk this May compared to last year. Cow 
numbers in the Golden State are up by 131,000 head. New Mexico was second in terms 
of actual pounds, up 77 million lb. with 35,000 more cows. In percentage terms, New 
Mexico total milk was up 15.8%. New York, somewhat surprisingly, was up 72 million 
lb. with just 7,000 more cows. New York production per cow, however, was up 90 lb. in 
May. 
 
 
 
 



85% say they won't expand. In a survey of 370 Dairy Today readers, the overwhelming 
majority (85%) say they won't add cows as a result of the new farm bill. Overall, just 8% 
say they will, with the remainder unsure. However, herds above the payment cap of 2.4 
million lb. are twice as likely to add cows. Some 10% of the larger herds say they'll 
expand, while just 5% of the smaller herds say they'll grow. Results of the survey are 
published in the June/July issue of Dairy Today, scheduled to reach mailboxes this 
weekend. 
 
Didn't buy votes. The farm bill was a not-so-subtle attempt to garner political favor in 
key Congressional and Senate elections. Even so, 40% of the dairy producers we 
surveyed say they want new representation in Washington. Just a third say they'll be 
voting for their incumbents. And about 27% say they'll wait and see how the rest of the 
year plays out. Left unsaid is whether votes depend on whether the government checks 
show up before the elections.... 
 
South Dakota ground breaking. Davisco Foods International hopes to begin construction 
on its highly publicized mozzarella cheese plant in Lake Norden, S.D. before month's 
end. "We're wrapping up a few loose ends," plant manager Mike Noethlich told e-Report 
earlier this week. Once it's up and running (sometime late next year) the new plant will 
require 2.5 million lb. of milk per day. A planned second phase of construction could 
boost milk needs to near 4 million lb. of milk/day. As part of a joint venture with 
Davisco, Land O'Lakes will market cheese produced at the plant and also handle milk 
procurement duties.  
 
Organic dairies sue California. Straus Family Creamery and Horizon Organic have sued 
the state of California, saying they do not benefit from the state's milk classification and 
pooling system. Organic dairy producers must pay the same amount of money into the 
pool as conventional producers. But they argue that because the cost of production from 
organic milk is much higher, they receive little or no price protection from the low 
minimum Class I prices set by the state order. One alternative is to establish a separate 
pool for organic milk. Organic milk accounts for 4-5% of California's fluid market, but 
less than 1% of the state's total milk production. 
 
More open Kiwi cows. Too much rain and not enough sun provided less than ideal grass 
growing conditions in New Zealand last spring. And now the Kiwis are paying for it with 
two to three times more open cows in some herds, reports Susan Murray, our New 
Zealand correspondent. "Without many supplements, nutrition levels were down on some 
farms," she says. Some herds are reporting 15 to 25% open cows, compared to a more 
normal 5-10% rate.  
 
  


