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Cheese steady. Forty pound blocks of cheddar were unchanged all week on the Chicago 
Mercantile Exchange, once again closing today at $1.2350/lb. Barrels inched up a ¼ cent 
yesterday and remained there today, closing at $1.2150. The big news was in butter, 
which was down 9 cents for the week and closing at $1.03/lb today. That decline 
prompted sharp drops in the Class IV futures contracts this week, with May dropping 30 
cents; June, 40 cents, and July, 30 cents. These three months are now all trading below 
$11. Class III futures were much more mixed. May was up 4 cents, June down 19 cents 
and July up 12 cents for the week. 
 
"More politics than good policy." If there are five words that sum up initial producer 
reaction to the Farm Bill, "more politics than good policy" might be the ones. Jerry 
Jennissen, a 60-cow producer from Brooten, Minn., says the counter-cyclical payments 
will certainly be welcome. But he and others worry about back-side production increases. 
"A program like this just isn't needed," says George Mueller, who milks 1,200 cows with 
his son, John, near Clifton Springs, N.Y. "If you're on the government dole, they control 
you.... And our [dairy] leaders let this happen." 
 
Milk supply will jump. The Food and Agricultural Policy Institute has not analyzed the 
final version of the dairy provisions. (To date, nobody has asked them to.) But earlier 
analysis shows milk production increases will likely fall somewhere between 300 million 
and 1.1 billion lb. of milk. At that lower level of increase, FAPRI estimated Class III 
prices would fall 11 cents/cwt and Class IV prices would fall 19 cents/cwt.  
 
Herd size, blend price matter. Who benefits from the counter-cyclical payments will be a 
combination of herd size and blend price. "The FAPRI analysis suggests 400 to 500-cow 
farms aren't going to see much benefit," says Mark Stephenson, a Cornell University 
dairy economist. "It's not just a matter of regional winners and losers, but one of farm 
size." 
 
Sleeper provisions. In addition to the provisions we outlined last week, the Farm Bill 
contains mandates for three new studies: 1.) A comprehensive economic study of the 
direct and indirect effects on farm price stability, milk price and feeding programs. 2.) 
Effects of terminating Federal Orders and giving states authority to manage milk prices 
and supply. 3.) A study of the effect of raising the standard of identity for fluid milk.  
 
Importers retaliate. Cheese importers announced late last Friday that they are joining 
Pennsylvania producers Joe and Brenda Cochran in challenging the constitutionality of 
the dairy checkoff program. Note that the new Farm Bill mandates importers pay a 15 
cent/cwt equivalent promotion fee on all dairy imports. Importers argue that our tariff-
rate quota program will preclude them from enjoying the benefits of any increase in sales 
volume due to promotion. "We see this as a naked power grab and are determined to stop 
it at all costs," says Daniel Lynch, spokesperson for the Cheese Importers Association of 
America. 
 



Salaries up. The average salary for dairy managers participating in a recently-released 
survey from agriCareers, Inc., Massena, Iowa, tops $53,000 in 2002. That compares to 
just over $44,000 in a 2001 survey. For a herdsperson, the average salary is $28,000 this 
year, compared to $26,000 in 2001. For more details, including the percentage of 
operations offering benefits like housing, insurance, food and utilities, check out the 
firm's website at www.agricareersinc.com/salary.htm  
 
Early-bird alfalfa. A cool, wet spring across the northern half of the United States means 
alfalfa will likely be ready for harvest earlier than normal. "Producers need to check 
fields sooner and know when it's ready to go," advises Joe Mayer, a Pioneer agronomist 
based in Mount Joy, Pa. Pay attention to stage of growth, growing degree days and local 
agronomists' assessments of maturity. 
 
Mystery solved? We've known for years that large herds tend to have higher milk quality 
than small herds. Both DHI and Federal Order data confirm that. But if larger herds are 
contributing more and more to the national milk supply, why is milk quality slowly 
deteriorating in the United States? A Cornell University study, published in the April 
issue of the Journal of Dairy Science, might provide the answer. Even though large farms 
have higher quality in general, those large farms with poor quality contribute the most 
somatic cells to the total pool because of their volume.  
 
NDQA deadline approaching. You have just four weeks left to submit your nominations 
for the 2002 National Dairy Quality Awards program. The national winner will receive 
an all-expense paid trip to World Dairy Expo in October. Nomination forms are available 
on-line by going to www.nmconline.org/news/ndqa2002.htm 
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