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Cheese mixed. Five-hundred pound barrels of cheddar finished the week up 1 ½ cents 
over last Friday, but 40 lb. blocks closed the week 1 ¾ cents below a week ago. Both 
barrels and blocks actually gained strength through Thursday, despite Wednesday's 
bearish milk production estimate for March (see below). Barrels closed today at 
$1.23/lb.; blocks at $1.2350/lb. Butter closed the week at $1.1650/lb., up 1 ½ cents from 
last Friday. On the futures market, near-term Class III contracts backslid this week, with 
April and May each losing 7 and 16 cents/respectively, closing today at $10.88 and 
$11.15. June through Septembers gained a few cents, though. The 2002 Class III 
contracts peak at $13.42 in September. Class IV contracts all lost a few cents this week, 
with all trading in the $11.20 to $11.65 range. 
 
My picks for this week: 
 Quota Overbase Class 4a Class 4b 
April $12.39 $10.69 $10.75 $10.44 
May $12.77 $11.07 $10.66 $11.43 
June $13.15 $11.45 $10.66 $12.12 
 
Farm bill debate drags on. House and Senate conferees were unable to reach agreement 
again this week on the Farm Bill. In fact, some House conferees actually walked out of 
the talks mid-week, only to be cajoled back by personal, Senatorial appeals. Discussion is 
now surfacing that perhaps a one-year deal may be needed, since it appears unlikely an 
agreement can be reached before planting starts in earnest. 
 
March milk up 3.2%. March saw the biggest one-time monthly jump in milk production 
ever, up 3.2% from last year, in the top 20 dairy states. Leading the charge was New 
Mexico, up an astounding 16.8%--77 million lb. New York was no slouch either, up 53 
million lb. (5.3%); Idaho was up 47 million lb. (7.3%) and California was up 37 million 
lb. (5.8%). The production jumps were a combination of higher cow numbers and more 
milk per cow. New Mexico, for example, was up 32,000 cows and up a whopping 70 lb. 
of milk per cow. California's gains came mostly on higher cow numbers, up 59,000 head 
over year-earlier. Milk per cow in the Golden State was up 35 lb. 
 
Biggest losers. Florida and Minnesota showed the largest production declines. Florida 
was off 3.7% in total milk; Minnesota was down 3.6%. While Florida's cow numbers 
were off only 2%, milk per cow dropped 40 lb. Minnesota, in contrast, saw it's herd 
decline 25,000 head but milk per cow up 20 lb. Texas also showed a 25,000 head drop, 
and Wisconsin was 24,000 bovines lighter in March. 
 
First quarter milk up 2.4%. Milk production for all 50 states was up 2.4% in the first 
quarter. All of that gain came from more milk per cow, since cow numbers actually 
declined 38,000 head overall. Total U.S. cow numbers were 9.104 million head in March.  
 
Tough lesson. USDA is projecting milk marketings will be up 3.3 billion lb. this fiscal 
year. But the department is also projecting commercial use to be up 3.4 billion lb. and 



ending stocks actually down 500 million lb. Last year's all-milk price came in at $14.48. 
But the department is projecting an all-milk price of $13.00 to $13.30 this go round. Goes 
to show that just a 2% increase in supply takes a 9% lower price to clear the market. 
Ouch. 
 
MPC lawsuit. The National Milk Producers Federation filed a formal challenge 
Wednesday to how the U.S. Customs Service classifies imported dairy blends. NMPF 
believes U.S. Customs officials are mis-classifying dairy blends as milk protein 
concentrates (MPCs), thus allowing them in with reduced tariffs. "MPC is not the same 
as a pinch of skim milk powder and a dash of whey or casein, blended together and 
labeled 'MPC,'" says NMPF's Jerry Kozak. "...the fact that the U.S. government is 
allowing this practice to continue is shameful...." 
 
No more double dipping. USDA issued an "interim final rule" (is that an oxymoron?) 
Tuesday, eliminating the ability to pool the same milk on a Federal and State-operated 
order that has market-wide pooling. The rule will become effective May 1. It essentially 
prevents California milk that was pooled out West to also be pooled in Minnesota and 
Wisconsin, where it's being shipped to top off cheese vats. 
 
Employment drag. More than 80 dairy permits in Tulare County, Calif. have been stuck 
in the permitting process for three years, according to a recent (Apr. 9) story in the Tulare 
Advance Register. Of those permits, 27 are for new dairies. Leaders for a local group 
called Dairy Industry Alliance contend the delays are a drag on local employment--
holding up job creation not just in dairy, but also in the local construction sector. By one 
estimate, permit approval for the 27 new dairies alone would bring nearly 2,600 jobs to 
the county. Current unemployment rate in Tulare County is 18%.  
 
Black eye. The Washington Post last Sunday gave the dairy industry a black eye, 
essentially charging it was obstructing the use of soy milk in schools, even for kids 
allergic to cow's milk. Calling it a part of America's "multi-billion-dollar 'milk war,' a 
fierce debate between the dairy industry and its growing list of critics, which includes 
mainstream researchers, low-fat-diet advocates and vegetarian groups." The story did 
quote dairy industry reps, which countered some of the charges. 
 
  


