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Holding steady. Class III milk futures at the Chicago Mercantile Exchange went mostly 
unchanged today except for summer prices. June saw a dime drop, closing at $11.95/cwt. 
Prices ranged from April's $10.92 to September's $13.39. Class IV price movement was 
static, with January and February 2003 closing unchanged at a high $11.75. Cash cheddar 
cheese dipped a touch today to $1.25/lb. for blocks and $1.215 for barrels. But prices are 
higher than last week's average of $1.239 for blocks, $1.207, barrels. Cash butter closed 
unchanged at $1.15/lb.   
 
My picks for this week: 
 Quota Overbase Class 4a Class 4b 
April $12.46 $10.77 $10.70 $10.64 
May $12.84 $11.14 $10.66 $11.63 
June $13.19 $11.49 $10.66 $12.12 
 
Conferees won't meet until Monday. Senate and House Farm Bill conference committee 
members postponed a scheduled meeting today until Monday. Major issues, such as the 
meat packer cattle ownership ban, still divide the two sides. House conferees also have let 
it be known they won't sign off on the Senate's $2 billion/two-tier dairy proposal. "There 
will be some dollars for dairy," says Chris Galen, with the National Milk Producers 
Federation. "But the conferees are still struggling with how you pay it out, and what do 
you do with the supply response."  
 
U.S. milk quality "deteriorating." A summary of somatic cell counts (SCC) from U.S. 
herds on DHI test suggests milk quality is deteriorating. "Trend for SCC was an average 
annual increase of 2,400 cells/ml [from 1995 through 2001], which is quite alarming," 
says Robert Miller, a USDA scientist who summarized the data. The average SCC in DHI 
herds was 322,000 in 2001, up from 304,000 in 1995. The percentage of herd test days 
above the 750,000 legal limit was also up to 4.9%, compared to 4.1% last year. The 
number of herd test days above 400,000 SCC was 31.1%, up from 29.5% last year. To 
see the complete report, go to www.aipl.arsusda.gov/docs/dhi/dhi01/scc01.htm 
 
Maryland & Virginia pays out 28 cents/cwt. Maryland & Virginia Milk Producers paid 
out 28 cents/cwt., a near record, in its "13th check" for 2001. That's despite the turmoil 
the co-op went through last year after its board voted to merge with Land O'Lakes, only 
to have that merger nixed by members. The co-op reported a 1% increase in profit and a 
14% increase in revenues last year. It markets milk for 1,600 producers from 10 states 
from Pennsylvania to Alabama. 
 
Hay higher. USDA reports that hay prices are higher in seven of the 10 top dairy states 
this March compared to March 2001. Washington was reporting the highest prices, at 
$124 per ton. California was next, at $120, and Pennsylvania, likely because of drought 
fears, was at $118. Hay prices in Minnesota, New York and Texas were actually down 
slightly.  
 

http://www.aipl.arsusda.gov/docs/dhi/dhi01/scc01.htm


Not tamper proof. Fourteen western New York dairy farms have had their milk bulk 
tanks contaminated with antibiotics since last fall. State police say 44,000 gallons of 
milk, at a farm value of $49,000, have been tainted. Wyoming County has been hardest 
hit, with 11 cases reported. Although disgruntled employees were suspected when the 
first few cases started emerging, the cases now appear to be too widespread for that to be 
the likely cause, say police.  
 
No Gopher milk board. The Minnesota House of Representatives quietly killed an 
amendment two weeks ago, at least for this year, that would have established a milk 
control board in the state. The Board would have had the power to set minimum prices 
for all classes of milk in the state. Opponents feared prices would have been set too high, 
leaving the state's producers unable to compete in a national dairy commodity market.  
 
Why so few CVM calves? Danish research may explain why so few complex-vertebral 
malformation (CVM) calves have been found to date, reports our European 
correspondent, Wilfried Wesselink. When the researchers mated CVM carrier bulls to 
cows at random, only 12.5% of the resulting fetuses were positive for CVM. More than 
80% of those fetuses were subsequently aborted, resulting in just 2% of calves born being 
CVM-carriers. Given the fact that only a small proportion of A.I. bulls are CVM carriers, 
it stands to reason they'd be siring very few live CVM-infected calves.  
 
Kiwi replacement prices soar. High quality cows are bringing nearly $1,100 at dispersal 
sales in New Zealand, reports Susan Murray, Dairy Today's New Zealand correspondent. 
While that might not seem all that high by U.S. standards, it's "very good money for New 
Zealand," she says. A Jersey bull sold for $8,700 last week, the highest price for a bull of 
that breed in many, many years. These high prices are all a bit baffling, says Murray, 
since Fonterra Co-op has been strongly hinting that year-end payouts could be $2/cwt 
less this year compared to last. 
 
2002 NDQA forms available. Nomination forms for the 9th annual, 2002 National Dairy 
Quality Awards program are now available from the National Mastitis Council (NMC) 
web site. To download, go to: www.nmconline.org/news/ndqa2002.htm. One national 
winner will be selected, along with four regional winners, and three herd-size winners 
within each region. This year's program is sponsored by NMC, Dairy Today, World 
Dairy Expo, Westfalia Surge and Intervet. 
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