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Mostly steady. Both block and barrel cheese gained a whopping ½ cent/lb this week on 
the Chicago Mercantile Exchange, with blocks closing today at $1.24/lb and barrels 
ending at $1.20/lb. But that's still better news than butter, which closed today at $1.22/lb, 
down 1 1/5 cents from last week. On the futures market, virtually all Class III contracts 
gained value this week. April was the only month trading below $11, and had you locked 
in today, you could have floored your Class III price at $12.41 for the rest of the year. 
Class IV contracts are much more sluggish, but are all trading in a narrow band ranging 
between $11.50 and $11.85/cwt. through next February. 
 
 Quota Overbase Class 4a Class 4b 
April $12.51 $10.82 $10.87 $10.65 
May $12.92 $11.23 $10.87 $11.63 
June $13.26 $11.57 $10.87 $12.13 
 
Check-off challenged. Joe and Brenda Cochran, Westfield, Pa., filed suit Tuesday 
challenging the constitutionality of the dairy checkoff program. Similar suits are already 
in play against the beef and pork checkoffs. The Cochrans milk about 150 cows, and 
contribute nearly $4,000 annually to the mandatory dairy checkoff. "We believe our more 
traditional farming methods...result in superior milk that is healthier than most," says 
Brenda Cochran. "We're against having to fork over a huge portion of our bottom line for 
advertising that says our milk is equal." 
 
NDB responds. "The dairy checkoff program has withstood past legal challenges, and we 
fully expect the checkoff to be upheld by the courts again this time," says National Dairy 
Board spokesman David Pelzer. The Dairy Board is prohibited by law from using 
checkoff funds in its legal defense. However, USDA officials went on record this week 
saying the agency will aggressively defend the constitutionality of checkoffs.  
 
Conferees to meet Tuesday. U.S. Senate and House conferees are scheduled to meet next 
Tuesday to continue to work out differences in the Farm Bill. As usual, dairy will be front 
and center. The $2 billion slated for direct dairy payments is being eyed by various 
groups. Midwest dairy interests say the $500 million slated for the Northeast is unfair, 
since that corner of the universe produces only 18% of U.S. milk. But Northeast 
producers say they represent 25% of U.S. dairy producers in terms of actual operations. 
At the same time, other commodity and environmental groups also covet the $2 billion 
for their own special interests. And remember, it's an election year. 
 
Foremost reports $10 million in earnings. Foremost Farms USA reports $10 million in 
net earnings on sales of $1.3 billion for 2001. That's essentially the same level of earning 
as 2000, even though sales increased $200 million last year. The good news is that 
Foremost members averaged a pay price of $14.97/cwt last year, up $3.35/cwt from 
2000. Foremost will also payout a nickel/cwt in a cash patronage refund based on 2001 
performance, and place another 15 cents/cwt in members' equity accounts.  
 



Dairy 2020 boosts production. Wisconsin dairy producers who received Dairy 2020 
planning grants boosted milk production by nearly 950 million lb. last year. That 
production is sorely needed, since Wisconsin ended the year down nearly a billion lb. Of 
the 324 surveyed operations who made improvements, 75% report improved production 
efficiency and 62% report improved profitability. 
 
Milk gene discovered. New Zealand and Belgian geneticists say they have discovered a 
milk composition gene, according to a report in the April issue of the New Zealand Dairy 
Exporter. Two alleles of gene DGAT1 each provide different volumes of fat, protein and 
milk. Other geneticists caution, however, that milk, protein and fat volume is still a 
quantitative trait, with many genes controlling total output.  
 
Custom contracts. If you're planning to use custom operators for field work, there are at 
least three things you need to get, says Joe Stellato, a University of Wisconsin Extension 
crops and soils specialist. First, get references. Next get acquainted and hash out details 
ahead of time. Also get a written contract with a firm price. "Be sure to consider both 
price and service. The lowest bidder may or may not provide acceptable service," Stellato 
says. For detailed information, pull down "Working successfully with a custom operator" 
at www.uwex.edu/ces/forage/wfc/CUSTOP11.HTML 
 
Big hairy deal. A 10-year-old, but currently unused method of cattle hide hair removal 
could significantly reduce microorganism contamination of meat at slaughter. Treating 
carcasses with a sodium sulfide solution weakens the protein bonds within hair fibers, 
and allows for easy hair removal. Removing the hair prior to skinning greatly reduces the 
opportunity for contaminating meat with E. coli 0157.H7, Salmonella and Listeria. The 
method is currently being tested in an Arkansas City, Kan. packing plant.  
 
Kiwi Big Macs. McDonald's Corporation announced Monday (no April Fool's) that it is 
test marketing New Zealand and Australian beef in 400 of its 13,000 U.S. restaurants. A 
shortage of lean, cheap beef in the U.S. is the problem, says McDonalds. U.S. dairy 
producers are culling fewer cows because replacements are sky high. U.S. cattle 
producers are re-building herds in response to an upswing in the cattle cycle. 
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