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Markets teeter. After showing just a hint of strength this week, cheddar cheese settled 
back to nearly where it started. Barrels, after to climbing to $1.2125 yesterday, settled 
back to $1.2050 today. That's up 1 ½ cents from last Friday. Forty lb. blocks ended up 
unchanged for the week, closing today at $1.23/lb. Butter was up ¾ cent yesterday over 
last Friday, and did not trade today. It closed the week at $1.2350/lb. The news was 
mostly bad on the futures market. Class III contracts were mostly down, with May, June 
and July contracts taking the biggest, 20-25 cent/cwt drops. The news was even worse on 
Class IV contracts, with July, August and September contracts falling 35-40 cents/cwt. 
The Chicago Mercantile Exchange will be closed tomorrow in observance of Good 
Friday.  
 
My picks for this week: 
International butter markets have collapsed, and butter inventories are increasing. 
Therefore I expect butter prices to decrease a bit over the next two months. Cheese 
markets are looking good and I expect them to increase to around $1.35 - $1.40 by May. 
 
 Quota Overbase Class 4a Class 4b 
March $12.41 $10.71 $11.00 $10.20 
April $12.51 $10.82 $10.87 $10.65 
May $12.92 $11.23 $10.87 $11.63 
 
DFA ups market share. Dairy Farmers of America (DFA), wrapping up its annual 
meeting yesterday, reported it is now marketing 28% of the nation's milk. DFA grabbed 
market share by marketing 900 million lb. more milk in 2001 while total U.S. output fell 
2.7 billion lb. Buoyed by improved cheese, butter and powder markets, DFA's average 
pay price in 2001 was $15.22/cwt, up $2.58/cwt from 2000. Nearly 75% of the co-ops 
product sales were in fluid milk sales. 
 
Suiza payout. DFA also announced it will allocate $134.7 million to members from the 
sale of the co-op's 33.8% ownership portion of Suiza Dairy Group LP. Twenty percent of 
it will be paid in cash this year, with the remainder spread out over at least the next 11 
years. Members who marketed milk in 2001 will receive about 39 cents/cwt, with 7.8 
cents being paid in cash this year.    
 
California approves digesters. Western United Resource Development, Inc. announced 
Tuesday that grants totaling $1.5 million for three methane digesters have been approved 
for California dairies. Grants come in two forms: Either 50% cost share of the capital cost 
of the digester, or reimbursement of up to 50% of the capital cost through electricity 
generated. The grants are part of a California program to reduce energy consumption and 
costs. 
 
$3,000 TB indemnity max. USDA's Animal and Plant Health Inspection Service is 
proposing a $3,000 top for indemnities paid for cattle infected with bovine tuberculosis. 
The proposed rule states the agency will pay an indemnity equal to the difference 



between the appraised value and the net salvage value, up to $3,000 per animal. 
Comments on the proposal will be accepted until April 22, 2002. To obtain a copy of the 
interim rule, go to www.aphis.usda.gov 
 
The air up there. The National Academy of Sciences (NAS) is conducting a study of air 
quality around livestock feeding operations. The U.S. Environmental Protection Agency 
requested the study. NAS will attempt to identify nationally recognized scientific 
methods to measure air emissions, and practices that might reduce them. An interim 
report is due out April 30, and a final report is expected by year-end. 
 
Heavy subsidies. Whether the U.S. cares to admit it or not, dairy prices here are heavily 
subsidized when compared to world milk prices. Robert Pettit, with the Australian Dairy 
Corporation, says U.S. producer subsidy equivalents (PSE) were 50% in 2000, up from 
38% in 1995. Japan had the highest PSE, at 81%. Canada's PSE was 59%, and, 
surprisingly, the European Union's was 43%, down from 60% in 1995. 
 
Imports, exports may fall. Due to sluggish prices here and abroad, both imports and 
exports of dairy products could fall this year, says USDA. Our lower butter and cheese 
prices won't provide incentives to import much milk fat in excess of tariff-rate quotas, 
says Jim Miller, an economist with USDA's Economic Research Service. Low world 
prices also mean little non-fat dry milk will be exported. Commercial cheese exports 
"may continue their slow growth," says Miller.  
 
Aussie clones. The Australian government announced its first successful birth of cloned 
dairy calves. What's unique about the four clones, Holly, Molly, Jolly and Lolly, is that 
they've been given an extra protein gene. The extra gene is expected to increase their milk 
protein levels by 25%, says senior scientist Ian Lewis. 
 
Practice what we preach. Childhood nutrition experts say tweens (ages 11 to 13) and 
teens are highly influenced by their parents' eating behaviors. "If parents are willing to 
kick the soda habit and increase their milk consumption, they also may see their child's 
milk intake increase," says Sherie Gergely, director of public relations for National Dairy 
Council. "We have an entire generation of kids at risk for serious calcium deficiency." 
USDA research indicates that 90% of teenage girls and 70% of teenage boys are not 
meeting daily calcium requirements. 
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